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0 China Resources Power Holdings
Company Limited (the “Company” or “CR

Power”) is a fastgrowing energy company which invests,

develops, operates and manages coal-fired power plants, wind farms,

photovoltaic power projects, hydro-electric projects and other clean and

renewable energy projects in the more affluent regions or regions with abundant
coal resources in China.
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As at 30 June 2017, CR Power had 39 coal-fired power plants, 74 wind farms,10 photovoltaic
power plants, 2 hydroelectric plants and 1 gas-fired plant in commercial operation. The total
attributable operational generation capacity of the Company was 37,020MW, with 34.3% of our
capacity located in Eastern China, 26.4% located in Central China, 18.4% located in Southern China,
10.0% located in Northern China, 4.7% located in Northeastern China, 4.7% located in Southwestern -
China and 1.5% located in Northwestern China. Attributable operational generation capacity in wind, gas-
fired, hydro-electric and photovoltaic power totalled 5,862MW, accounting for approximately 15.8% of

attributable operational generation capacity. l@ .
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Six months ended 30 June BZEANA=THLAER 2017 2016 2015 2014 2013
Earnings per share (HK cents) &REFIGE)
Basic AR 38.79 111.81 143.06 127.54 112.57
Diluted E 38.79 111.78 142.82 127.21 112.02
Turnover (HK$'000) EEE(THET) 34,092,283 30,971,184 36,942,294 35,826,042 32,347,107
Profit attributable to owners Z& 2 B#EH AT

of the Company (HK$'000) (F%&mT) 1,853,554 5,336,094 6,812,796 6,063,754 5,330,636
Generation volume of BERBHNE

operating power plants EEOKEE)

(MWh)
Total gross generation BEREE 97,174,138 94,251,560 99,827,848 96,227,497 88,857,686
Total net generation BEEE 91,759,338 89,205,813 94,336,344 90,701,240 83,745,227
As at 30 June RAB=1+H 2017 2016 2015 2014 2013
Condensed consolidated HHEHEEEBR

balance sheet (HK$'000) (F%&m1)
Non-current assets FERBEE 181,165,778 179,948,410 195,391,763 187,512,597 169,366,532
Current assets MEEE 29,309,407 20,277,327 33,699,715 31,406,491 192,211,818
Current liabilities mEAE 55,478,826 50,215,215 58,532,068 52,730,072 45,372,101
Non-current liabilities FRBEE 80,260,887 73,710,374 80,900,456 81,123,022 68,575,004
Equity attributable to owners ARAEE NELER

of the Company 69,852,418 70,790,335 74,429,161 67,230,389 58,529,826
Total assets BEE 210,475,185 200,225,737 229,091,478 218,919,088 192,211,818
Cash and cash equivalents RekFeEEY 6,168,513 3,392,185 11,850,864 8,072,027 5,137,425
Bank and other borrowings BITRAMEE 103,181,427 92,129,973 100,279,701 97,177,495 79,272,960
Key financial ratios TEMBHLLE
Net debt to shareholders’ equity F&EHRFETS 138.0% 124.4% 118.0% 130.7% 126.7%
EBITDA interest coverage (times) EBITDA H B (RS (&2 (&) 5.04 7.45 8.39 7.14 6.44
Attributable operational BESHNEE

generation capacity ERfgRFEOKR)

by location (MW)
Eastern China EH 12,695 12,421 12,423 12,331 10,922
Central China FEh 9,766 9,456 9,431 8,116 6,157
Southern China Ede] 6,810 6,696 7,003 4,869 4,741
Northern China 54 3,706 3,706 3,866 2,662 2,548
Northeastern China Sl 1,722 1,722 1,519 1,438 1,213
Southwestern China =3 1,750 388 312 280 280
Northwestern China [iipld 571 247 201 201 201
Total A 37,020 34,636 34,755 29,897 26,062




PERFORMANCE HIGHLIGHTS
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EFFECTIVE ATTRIBUTABLE

PROVINCE/CITY/ INSTALLED EQUITY INSTALLED
REGION CAPACITY (MW) INTEREST CAPACITY (MW)
&/ T/ BAE POWER PLANTS B HEAECKR) BhEE REERRBECER)
; Changshu B 1,950.0 100.0% 1,950.0

Jiangsu Nanjing Thermal [EE] 1,200.0 100.0% 1,200.0
STEE Tongshan L 2,000.0 59.9% 1,197.2
Zhenjiang ST 1,540.0 425% 654.5

Yangzhou No. 2 HINE— 1,260.0 45.0% 567.0

Xuzhou el 1,280.0 42.7% 545.9

Nanjing Chemical Industry Park Phase Il ARt TE =8 600.0 90.0% 540.0

Huaxin =2 660.0 72.0% 475.2

Nanjing Bangiao 660.0 79.0% 521.4

Changzhou 1,260.0 25.0% 315.0

Nanjing Chemical Industry Park 110.0 90.0% 99.0

Yixing 120.0 55.0% 66.0

Nantong Wind 65.5 100.0% 65.5

Muyang Photovoltaic 1.0 100.0% 1.0

Guangdong Liyujiang B 1,300.0 100.0% 1,300.0
Guangzhou Thermal 600.0 100.0% 600.0

BERE Liyujiang A 600.0 60.0% 360.0
Xingning 270.0 100.0% 270.0

Haifeng 2,000.0 100.0% 2,000.0

Chaonan Wind 155.9 100.0% 155.9

Yangjiang Wind 89.8 100.0% 89.8

Huilai Zhoutian Wind ERAHRAE 50.0 100.0% 50.0

Huilai Wind HREE 47.5 100.0% 47.5

Shantou Wind SR E 29.3 100.0% 293

Shantou Haojiang Wind 18.0 100.0% 18.0

Dannan Wind 3 24.0 55.0% 13.2

Lianzhou Wind #EMNEE 100.0 100.0% 100.0

Lianzhou Quanshui Wind EINRAKEE 90.0 100.0% 90.0

Yangjiang Wind Phase Il F531 [ 8 45.5 100.0% 45.5

Xinyi Wind EERE 39.0 100.0% 39.0

Lufeng Wind P 66.0 100.0% 66.0

Xuwen Wind HRERE 72.0 100.0% 72.0

Haifeng Photovoltaic s 5 AN 3.8 100.0% 3.8

Xinfeng Wind HELRE 48.0 100.0% 48.0

Xuwen Wind #HERE 28.0 100.0% 28.0

Shouyangshan EC 1,200.0 85.0% 1,020.0

SEE Gucheng B 600.0 100.0% 600.0
AEE Dengfeng B 1,840.0 75.0% 1,380.0
Luoyang &S 100.0 51.0% 51.0

Jiaozuo Longyuan EERRIR 1,320.0 100.0% 1,320.0

Biyang Wind WS EE 65.0 100.0% 65.0

Biyang Zhongxiang Wind WP EE 53.0 100.0% 53.0

Biyang Pangu Wind WS HRAE 37.5 100.0% 37.5

Wugang Wind ZERE 36.0 100.0% 36.0

Biyang Pangu Wind BEBLEAE 6.0 100.0% 6.0

Queshan Wind BLEE 34.0 100.0% 34.0

Hebei Cangzhou 660.0 95.0% 627.0
Caofeidian 600.0 90.0% 540.0

b E Hengfeng 600.0 25.0% 150.0
Hengxing 600.0 25.0% 150.0

Tangshan Fengrun 700.0 60.0% 420.0

Bohai Xinqu 700.0 100.0% 700.0

Chengde Wind 48.0 100.0% 48.0

Chengde Weichang Wind 46.5 100.0% 46.5

Chengde Yudaokou Wind 151.5 100.0% 151.5

Caofeidian Phase I 2,000.0 90.0% 1,800.0

Mulanweichang Wind 450.0 100.0% 450.0

Caofeidian Photovoltaic 9.3 95.0% 8.8

Liaoning Shenhai Thermal 600.0 54.1% 324.7
N P Panjin 700.0 100.0% 700.0
HEE Fuxin Wind 99.0 100.0% 99.0
Jianping Wind 99.0 100.0% 99.0

Beipiao Wind 198.1 100.0% 198.1

Fuxin Wind Phase Il 49.5 100.0% 49.5

Linghai Wind 90.0 100.0% 90.0

Jinzhou Wind 48.0 100.0% 48.0

Heze SRR 1,200.0 90.0% 1,080.0

Shandong Weihai Wind BERAE 49.8 100.0% 49.8
IWERE Weihai Huancui Wind BSRERE 49.8 100.0% 49.8
Daliuhang Wind AT 49.8 100.0% 49.8

Daxindian Wind 49.8 100.0% 49.8

Yantai Wind 48.0 95.0% 45.6

Yantai Penglai Wind 46.6 95.0% 44.3

Qingdao Wind Phase | 49.8 100.0% 49.8

Qingdao Wind Phase II 50.0 100.0% 50.0

Jining Wind | 49.5 100.0% 49.5

Juxian Wind Phase | 50.0 100.0% 50.0

Juxian Wind Phase Il 50.0 100.0% 50.0

Wulian Wind Phase | 50.0 100.0% 50.0

Wulian Wind Phase Il 50.0 100.0% 50.0

Rizhao Wind i 48.6 100.0% 48.6

Zoucheng Wind B EE 44.0 100.0% 44.0

Linyi Wind O EE 78.0 100.0% 78.0

Dongying Wind RERE 100.0 100.0% 100.0

Haiyang Wind EREE 50.0 100.0% 50.0

Yishui Wind TKEE 10.0 100.0% 10.0

Haiyang Wind BERE 50.0 100.0% 50.0

Feixian Wind HREAE 80.0 100.0% 80.0

Note:  Projects under construction are marked in orange
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EFFECTIVE ATTRIBUTABLE
PROVINCE/CITY/ INSTALLED EQUITY INSTALLED
REGION CAPACITY (MW) INTEREST CAPACITY (MW)
&/ W/ BRE POWER PLANTS B HERECER) BhEE REERRBECER)
Inner Mongolia Dengkou j:4m] 600.0 75.0% 450.0
Autonomous Bayinxile Wind [ EHYEAE 99.0 100.0% 99.0
Region Manzhouli Wind kSN 49.5 100.0% 49.5
vt AT Wulanchabu Wind SWEMRE 495 100.0% 49.5
RAELERE Woulanchabu Bayin Wind SHRMEERE 49.5 100.0% 495
Waulanchabu Hongmu Wind SWEMLKAT 49.5 100.0% 49.5
Manzhouli Wind Phase Il w2 EE = 49.5 100.0% 49.5
Hubei Hubei 600.0 100.0% 600.0
:_EH "é\ Hubei Phase Il 2,000.0 100.0% 2,000.0
ikl Yichang 700.0 100.0% 700.0
Suizhou Wind 49.8 100.0% 49.8
Suizhou Fengming Wind 76.5 100.0% 76.5
Suixian Tianhekou Wind 220.5 100.0% 220.5
Zaoyang Wind 99.5 100.0% 99.5
Guangshui Wind 110.0 100.0% 110.0
Yicheng Wind 50.0 100.0% 50.0
Zaoyang Bailu Wind 20.0 100.0% 20.0
Yichen Wind 100.0 100.0% 100.0
Zaoyang Wind 30.0 100.0% 30.0
Guangxi Autonomous Region Hezhou 2,000.0 66.0% 1,320.0
AT Rongxian Wind 86.0 100.0% 86.0
EAERE Hezhou Photovoltaic 6.0 100.0% 6.0
Anhui Fuyang 1,280.0 55.0% 704.0
'*%(‘é\ Huaibei Photovoltaic 5.9 100.0% 5.9
= Mingguang Wind 50.0 100.0% 50.0
__Mingguar
Hunan Lianyuan 600.0 100.0% 600.0
;EH@% Linwu Wind 68.0 100.0% 68.0
Zhejiang Cangnan Photovoltaic BEEAR 12.6 75% 9.4
T A Wenzhou Telluride PAESE=¥S 600.0 40.0% 240.0
4 Cangnan -] 2,000.0 75.0% 1,500.0
Cangnan Photovoltaic EEAR 0.8 75.0% 0.6
Yunnan Honghe Hydro STKE 210.0 70.0% 147.0
EHY Zhaotong Photovoltaic 25 5D AVN 20.0 100.0% 20.0
= Midu Photovoltaic TR AR 20.0 100.0% 20.0
Xiaohei River Hydro NBITKE 113.0 95.0% 107.4
jngn Yazuihe Hydro BB KE 260.0 51.0% 132.6
Gansu Guazhou Wind MMEE 201.0 100.0% 201.0
HHEE Huanxian Wind BEAE 50.0 100.0% 50.0
Beijing Cit .
ibl_rﬁg Yy Beijing Thermal L RBE 150.0 51.0% 76.5
B
Heilongjiang Jiamusi Wind EARFTAE 43.5 100.0% 435
EhE:IM Fujin Wind BREE 50.0 100.0% 50.0
EEEIH Tailai Photovoltaic N 20.0 100.0% 20.0
Anda Photovoltaic 25.2 100.0% 25.2
Shanxi Datong Guangling Wind 50.0 100.0% 50.0
_,ﬁ Datong Yanggao Wind 49.5 100.0% 49.5
L Datong Shengquan Wind 50.0 100.0% 50.0
Datong Changcheng Wind REEHEZE 49.5 100.0% 49.5
Datong Wind AERE 198.0 100.0% 198.0
Linfen Wind B2 79.5 100.0% 79.5
Xinzhou Wind A JH B 99.0 100.0% 99.0
Tianzhen Photovoltaic REFEHIR 20.0 100.0% 20.0
Xinrong Photovoltaic FE AR 50.0 100.0% 50.0
Guxian Wind HHEE 19.5 100.0% 19.5
Zhongyang Wind FIEEE 120.0 100.0% 120.0
Lanxian Photovoltaic HBHR 25.4 50.0% 12.7
Guizhou Guizhou Liuzhi BEMH 1,320.0 100.0% 1,320.0
= 4 2 Liping Wind RYRE 78.0 100.0% 78.0
BMNE Jinping Wind BEEE 32.0 100.0% 32.0
Liping Wind RYLEE 130.0 100.0% 130.0
Jianhe Wind BT RE 90.0 100.0% 90.0
!‘,L'"Egé'iﬁ”tom°m°”5 Region . an wind BEEAE 300.0 100.0% 300.0
al /A ba
Jiangxi De’an Wind BZEE 48.0 100.0% 48.0
iﬁ% De'an Wind BEZEAE 36.0 100.0% 36.0
% NanKan Wind HERE 64.0 100.0% 64.0
Tibet Autonomous Region . 5
TR B 9 Jiangzi Photovoltaic THERR 20.0 100.0% 20.0
JA &
g'%géa' Delingha Photovoltaic BEW AR 200 100.0% 200
=i
?mr]%ié]x' Longxian Wind REBRE 100.0 100.0% 100.0
j:bll;;% Nong‘an Wind BRZAE 26.0 100.0% 26.0
=
Fujian Yongding Wind KERE 48.0 100.0% 48.0
EEs Huian Wind EZEE 46.0 100.0% 46.0
i‘%’%—’ha' City Shanghai Gas LB 2.4 100.0% 24
7/

Note:  Projects under construction are marked in orange
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CHAIRMAN'S STATEMENT
FEHRS
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— Dear Shareholders:
SNARER -

On behalf of the Board, | am
pleased to present the interim results

of CR Power for the six months
ended 30 June 2017.

HENKXEEREMERE
#ZE2017FE6H30HIE
6 (B H BT HA R4S -

During the first half of the year, with the overall electricity supply in China
exceeding demand across the nation, the price of thermal coal was under
pressure and lingered at a high levels, combined with the simultaneous
pressure and changes faced from the continuous implementation of power
reform and intensified competition within the industry, CR Power will
adhere to its 13th Five-Year strategic plan and its annual business plan,
and endeavor to transform and develop its businesses to further explore
its potential, while improving on operational and management efficiency
and its ability to sustain continuous development. Despite the overall drop
in profitability and efficiency in the coal-fired power industry in China, CR
Power’s major operational indicators continue to outperform its peers.
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During the first half of 2017, mainly due to the increase in both the
net generation volume of our subsidiary power plants and the increased
selling price of coal from our subsidiary coal mines, CR Power’s turnover
increased by 10.1% to HK$34,092 million, as compared to HK$30,971
million for the same period of 2016. Profit attributable to owners of the
Company was HK$1,854 million, representing a decrease of 65.3% as
compared to HK$5,336 million for the same period of 2016, which was
mainly attributable to a substantial increase in the cost of coal. Basic
earnings per share was 38.79 HK cents, representing a decrease of 65.3%
as compared to 111.81 HK cents for the same period of 2016. The Board
has declared an interim dividend of 12.5 HK cents per share for the six
months ended 30 June 2017.

As at 30 June 2017, businesses of CR Power covered 24 provinces,
autonomous regions and municipalities across China, with an attributable
operational generation capacity of 37,020MW, representing an increase
of 2.3% as compared to 36,184MW as at the end of 2016, among which
coal-fired power plants accounted for 84.2% or 31,158MW. Wind, hydro,
photovoltaic and gas-fired power combined, accounted for 15.8% or
5,862MW, representing an increase of 1.7 percentage points from 14.1%
as at the end of 2016.
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Strengthen Management and Enhance Operational
Efficiency

Since the restructuring and implementation of regional management and
control in May 2016, CR Power has realized strong synergies among all
aspects within each region, improved efficiency and resources integration,
and significantly enhanced its ability to acquire resources. During the
first half of 2017, the various regions adhered to the strategic guidance,
market directions and reasonable layout, and accelerated the development
of clean energy, and commissioned an attributable operational
generation capacity of wind and photovoltaic power of 698MW and
45MW respectively; wind and photovoltaic power under construction of
1,602MW and 68MW respectively. By the end of 2017, CR Power targets
to commission an attributable operational generation capacity of wind and
photovoltaic power of approximately 1,200MW. The rapid development
of clean energy is in line with the Company’s targets laid out in the
13th Five-Year Plan which will significantly improve its overall economic
efficiency.

CR Power places a high degree of importance on advancing its internal
potential and implementing team management and benchmarking,
to improve its production, technical and operational indicators, thus
enhancing the operations and management of the Company. During the
first half of 2017, the total net generation volume of our consolidated
power plants amounted to 76,978,660MWh, representing an increase
of 8.5% compared to the corresponding period of 2016; the average
full-load equivalent utilization hours of its wind farms was 1,141 hours,
exceeding the national average utilization hours of the wind power
industry by 157 hours; the utilization hours of its 30 operational subsidiary
coal-fired power plants was 2,366 hours, representing an increase of
3.4% compared to the corresponding period of 2016, and exceeding
the national average utilization hours for thermal power plants by 356
hours; the average net generation standard coal consumption rate of
our subsidiary coal-fired power plants was 302.8g/kWh, representing a
decrease of 0.6g/kWh as compared with that of the corresponding period
of 2016.
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CHAIRMAN'S STATEMENT
FRKSE

CR Power adheres to implementing national policies and endeavors to
steadily reduce the overcapacity of coal-fired power plants as well as
coal supply, so as to step up the optimization of its asset structure.
During the first half of 2017, the Company closed down five of its coal
mines that have relatively low productivity. CR Power will continue its
efforts in streamlining and enhancing the quality of its businesses. The
subsidiary coal mines of the Group are impacted by the overall limitation
on operations and transportation activities of coal mining enterprises
under the special supervision by the national environmental authorities
and the geological conditions of coal mines. In the first half of 2017, the
Company’s coal mines produced a total of 6.92 million tonnes of coal,
down 3.1% from that of the corresponding period of 2016; however,
with an increase in selling price of coal, revenue from the coal mining
segment improved over the corresponding period of 2016.
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By the end of 2017, CR Power targets

to commission an attributable
operational generation capacity of
wind and photovoltaic power of
approximately
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CHAIRMAN'S STATEMENT
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Innovation and Reform to Drive Sustainable
Development

Under the national macroeconomic conditions and reform of the power
industry, CR Power strives to adhere to the direction of government
policies, and continues to optimize its strategic layout under the 13th Five-
Year Plan, to conceive new ideas and innovations, so as to enhance its
ability to achieve sustainable development. During the first half of 2017,
the Company accelerated the development of its power retail business
and incorporated 10 new power retail companies, bringing the total to
23. To strive for higher power generation volume and utilization hours,
the total net generation volume of direct power supply amounted to 25.4
million MWh, accounting for 32.9% of the total net generation volume of
subsidiary power plants. The Company benefits from the synergies from
the strong network with enterprises under the CR Group to provide direct
power supply and power retail agency services.
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CR Power leverages on the national policies that
encourage biomass waste-to-energy power generation
projects, and actively develops innovative technologies
based on our existing power generation assets and local
conditions to launch pilot biomass waste-to-energy power
generation projects. The Company also actively launches
energy complementary integration projects, incremental
distribution projects, online + smart energy projects and
international business, so as to create new streams of
profit growth. Based on the progress of the construction of
these benchmarking and smart power plants, the Company
will also simultaneously launch pilot centralized monitoring and
analytical expert systems (i.e. the CSASS Big Data Analytical Platform,
which focuses on overall unit productivity, operational data, instant
benchmarking and intelligent analysis), in order to build an outstanding
operational system and enhance operational management, so as to better
adapt and respond to the opportunities and challenges brought by reform
in the power industry.

Responsible Leadership towards Harmonious Society

Over the years, CR Power has been fulfilling its social responsibilities
through concrete actions. The Company streamlined its corporate
governance practices, fulfilled its economic responsibilities, realized its
mission to preserve and increase the value of state-owned assets, create
value for its shareholders, and at the same time making substantial and
effective contributions towards environmental protection. During the
first half of 2017, the Company upgraded 4 coal-fired units with total
attributable operational generation capacity of 1,180MW with ultra-low
emission facilities to further lower the emission of sulfur dioxide, nitrogen
oxide and particulates, bringing the total number of upgraded coal-fired
units with ultra-low emission facilities to 53 power generation units with
an attributable operational generation capacity of 22,483MW, accounting
for 83% of the total attributable operational generation capacity of its
subsidiary coal-fired power plants, exceeding the national average level
across the industry.
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CR Power is dedicated to building a harmonious society and is an active
participant in public welfare. During the first half of 2017, the Company’s
subsidiaries actively engaged in public welfare projects, such as granting
student scholarships, providing financial aid, planting trees, and building
local infrastructures and facilities; CR Power continues to deepen and
widen its public relations efforts, and sets up a regular system to facilitate
effective communication with the general public and its stakeholders.
On the eve of the 20th anniversary of Hong Kong’s handover to China's
administration, the Company, for the first time, became the sole sponsor
of the celebration event, and joint hands with the Hong Kong Dragon
Foundation in organizing the “Dragon 100" charity event with the theme
“Vision for a Better Future: Innovation for Sustainable Growth in China”,
which invited over 100 young representatives of Chinese nationality from
14 countries around the world to participate in the 7-day expedition and
exchange tour to visit Hong Kong, Shenzhen and Henan Province, with
the view to engage Chinese young people around the world through the
exchange experience to gain an understanding of the current Chinese
economy and innovative development, as well as to explore the history
and culture of China. This gave them an opportunity to discuss important
issues that might have a global impact, encourage the younger generation
to take up the responsibility to build a better future and come up with
new ideas to drive the sustainable development of the country. The tour
to CR Power's Shouyangshan Power Plant in Henan Province, enabled
the young students to learn more about the industry of the modern-days
power generation industry in China, and to understand the efforts and
contribution by the plant towards energy conservation and environmental
protection, technologies and innovations, as well as CR Power’s corporate
culture and social responsibilities.

Prospect for the Second Half Year

During the second half of 2017, the growth pace in national power
demand is expected to slow down, and the increase of generation
capacity will continue to outpace the increase in power demand, creating
an overall power supply surplus in certain regions, putting pressure on
utilization hours of coal-fired power plants to further decrease; prices of
thermal coal have dropped to a certain extent as the government imposed
policies to increase the supply of coal in the market, but continues to
remain relatively high; meanwhile, as the power industry continues to
undergo reform, competition within the generation industry will intensify,
the market trading prices of power will continue to fall, and the scale
will continue to expand, making it harder to pass on the costs of power
generation in an effective manner, thus continuing to create challenges in
terms of production and operation for the power generating enterprises.
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In this regards, CR Power will stick to its guidelines under the Company's
strategy in the 13th Five-Year Plan, and effectively respond to the national
energy strategies to be more market and consumer oriented, make an
effort in terms of innovative reformation and green development, tighten
cost control of the system and acquire quality resources, actively cultivate
our capital operation abilities, and strengthen the competitive advantages
of the corporation. CR Power will continue to enhance the synergy
and cooperation with enterprises within the CR Group, our controlling
shareholder, including direct power supply and the power retail agency
services, and strive to increase our power generation volume and
utilization hours; to accelerate the development and construction of wind
power and photovoltaic power projects and create more 1,000MW wind
bases; continue to reduce overcapacity and enhance quality as well as
efficiency of coal and thermal power, and to optimize our asset structure
and allocation; continue to implement lean management, and to conduct
trial runs of the thermal power centralized survey and analysis specialized
system (CSASS), as well as construction of benchmarking and smart
power plants, so as to set up an outstanding operational system and
further improve and enhance the overall process; continue to implement
and complete the installation of ultra-low emission facilities of two coal-
fired units, and further improve the Company’s air pollutants emission
indices, and insist on introducing new technologies and encourage
independent innovations, to launch multiple projects such as sludge and
urban waste combustion and biomass coupling projects, in order to fulfill
our environmental protection responsibility and strengthen our sustainable
development.

2017 is a critical linkage to the 13th Five-Year Plan. CR Power shall
stand by its corporate motto of “Leading the Industry Development
and Providing Power of Living”, and will continue to join hands with
its stakeholders in innovation, seize every opportunity and face every
challenge, transform CR Power into an international integrated power
provider trusted by the public and the top pick of our customers. Lastly,
on behalf of the Board, | would like to express my sincere gratitude to
our Directors, our management team and all staff members for their
dedication and hard work, and all stakeholders for their continuous
support and contribution towards the innovation and reform of CR Power,
as well as our efforts towards building a greener business.

Zhou Junqging
Chairman of the Board

Hong Kong,16 August 2017
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Generation capacity

As at 30 June 2017, the Group had a total attributable operational
generation capacity of 37,020MW, in which the attributable operational
generation capacity of our coal-fired power plants amounted to
31,158MW, representing 84.2% of the Group's total attributable
operational generation capacity. Wind, hydro, photovoltaic and gas-fired
power generation capacity amounted to 5,330MW, 280MW, 175MW
and 77MW, respectively, in aggregate representing 15.8% of our total
attributable operational generation capacity, representing an increase of
1.7 percentage points compared to the end of 2016.

In the first half of 2017, the Group commissioned 698MW of attributable
wind power capacity and 45MW of attributable photovoltaic generation
capacity.

Net generation volume

The total net generation volume of our consolidated operating
power plants amounted to 76,978,660MWh in the first half of 2017,
representing an increase of 8.5% from 70,958,229MWh in the first half
of 2016.
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For the 30 consolidated coal-fired power plants which were in operation
for the entire first six months of 2016 and 2017, the average full-load
equivalent utilization hours amounted to 2,366 hours for the first half of
2017, representing an increase of 3.4% from 2,288 hours for the first
half of 2016, and exceeded the national average utilization hours for the
thermal power industry by 356 hours.

In the first half of 2017, the net generation volume of the Group that
participated in direct power supply (“DPS") amounted to 25,357,138
MWh, and the average tariff of the DPS volumes compared with the
average tariff of the consolidated power plants that participated in DPS
was at a discount of approximately 7.6%. As the reform of the power
industry progresses, the Group accelerates collaboration with businesses
of CRH, our controlling shareholder. In the first half of 2017, the
Group has entered into DPS agreements with entities including China
Resources Cement Holdings Limited (“CR Cement”) and China Resources
Microelectronics Limited, with total net generation volume of 1,074,574
MWh, accounting for 4.2% of the total net generation volume under DPS.

Fuel costs

In the first half of 2017, average standard coal cost per tonne of our
consolidated coal-fired power plants was RMB691.81/tonne, representing
an increase of 64.5% compared with the first half of 2016. Average unit
fuel cost for our consolidated operating power plants was RMB211.23/
MWh, representing an increase of 64.5% compared with the first half
of 2016. This was mainly due to increase in coal prices. The average net
generation standard coal consumption rate of our consolidated coal-fired
power plants for the first half of 2017 was 302.8g/kWh, representing a
decrease of 0.6g/kWh in comparison with the same period last year.

i

>

2 \b\

®

Mt e |
% Srim Report 2017 i 1’@‘&‘7

X
Company Limited ﬁﬁ%ﬂ

RIE—RNER_ZT—tFHNEARBEZR30
FEEHIBMRIE R ER N —+F L FH T m
BREATR B/ A2366/NE - —XE
HER 2,288/ NEIER3.4% c BBBH AR ¥ F X
BT FI /N 356 /N o

[Hit

T EF ¥ FAEELEEHRENLES
F]25,357,138 KB - FHEHEERD2EEL
M BER T EERBLET76% - BEEN
Bl E WS AEENRETRRREHEEE
TEBOBRAE L¥FEABREERKELR
ERAB(EBKE]D EHHMETERAASE
NIRHEHRERE  A5TREEE1,074574kE
B (AL BEHEREEEMN4.2% °

==

8

PR AR

—E—LFE¥EF AEENKBREERFEY
EHEEAARKEI I, M ;% — <&
FH¥FHER6AS%  FHEEBENREKNAAEST
KEBARBE211237 T — NF LF 18
R645%  EXEZRARERERLRABR —F
—tF ¥ FWEBREEROFHHEEFES302.8
%/ TEE  REFERETMR0.657,/ TR -




Development of renewable energy

As at 30 June 2017, the attributable operational generation capacity of
the Group’s wind power projects amounted to 5,330MW, representing
an increase of 15.1% as compared to the end of December 2016. The
attributable operational generation capacity of our wind farms under
construction amounted to 1,602MW. The average full-load equivalent
utilization hours of wind farms that were in commercial operation for the
entire first six months of 2016 and 2017 amounted to 1,141 hours in the
first half of 2017, exceeding the national average utilization hours of the
wind power industry by 157 hours.

As at 30 June 2017, our attributable operational photovoltaic generation
capacity reached 175MW and photovoltaic capacity under construction
was 68MW,; our attributable operational hydro-electric generation capacity
reached 280MW and hydro-electric capacity under construction was
107MW.

Environmental expenses

In the first half of 2017, the total amount of discharge fees incurred
by our subsidiaries was approximately RMB56 million, which was RMB2
million or 3.4% lower than RMB58 million incurred in the first half of
2016. As at 30 June 2017, the installation of ultra-low emission facilities
for 53 generation units in the consolidated power plants was completed
with a total attributable operational generation capacity of 22,483MW.

BRRERER

RZE—+tFRNA=TH xEEETREES

HERRBAREES330KE  B-_TE— A F+=A
[RIEAN151%  HEREEEFRERSTE 51,6025
He-RoE— ER-—E—+EEEARBEL
FRBSR-ZE—tFL¥FHREFTFAFAN
BFA1,141/0 6 BH2E F¥FREFHFAND
B3 157 /\BF o

RIZE—LFRNA=TH ARELEHE
RIT5KE - ERILRBEREBIKR  KEELHE
HRBEAER280KE HEKERDERTER
107 KR °

L~E=%
A2

RREH

TE—HFLEE MEARNESBEABEOAA
RM05618TT BT —NF EFEHARE0.58
BRI ARK00RETLHK3IA% - HET—+
FRAZ+H BETHBRESHREES3ARE
22,483 K MBLEEERAEE TR LEBK
PR E -



Capital expenditure

In the first half of 2017, the total cash capital expenditure of the Group
amounted to approximately HK$4,850 million, among which, HK$560
million was used in the upgrading of existing coal-fired units for ultra-
low emission, safety and energy saving and heat supply technology,
approximately HK$1,610 million was used in the construction of coal-
fired units, approximately HK$2,500 million was used in the construction
of wind farms, photovoltaic power projects and hydro-electric plants, and
approximately HK$180 million was used in the upgrading and construction
of coal mines.

In the first half of 2017, the overall electricity supply in China exceeded
demand. Power consumption increased by 6.3% over the same period
last year, representing an increase of 3.6 percentage points over the same
period of last year. According to the forecast of China Electricity Council,
due to the high base figure in the second half of last year, growth of
electricity demand is expected to be slightly higher than 4% in the second
half of this year, and the electricity demand growth for the full-year is
expected to be 5%, similar to last year. One of the primary focuses for
the Group will be to strive for higher utilization hours.

In the first half of 2017, coal inventory in all segments declined, coal
supply was tight and the market price of coal lingered at high levels.
With a series of measures taken by the Chinese government to increase
coal supply to promote balanced supply and demand in the coal market,
market prices of thermal coal are expected to decline and remain stable in
the second half of 2017.

In order to further reduce emissions and proactively perform our social
responsibilities in energy conservation and emission reduction, the Group
implemented ultra-low emission transformation on 4 coal-fired generation
units with a total attributable installed capacity of 1,180MW in the first
half of 2017 to further reduce the emission of sulphur dioxide, nitrogen
oxide and particulates. The Group plans to complete the ultra-low
emission transformation on additional 2 coal-fired generation units with a
total attributable installed capacity of 401MW in the second half of 2017.

As at the end of June 2017, the attributable generation capacity of our
coal-fired power plants under construction amounted to 1,800MW,
including 2x1,000MW ultra-supercritical coal-fired generation units of
Caofeidian Power Plant in Hebei, which is owned as to 90% by the Group
and is expected to commission in 2018.
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In the second half of 2017, the Group will continue to develop and
construct wind power and photovoltaic projects. The generation capacity
of the wind power and photovoltaic projects that the Group is expected
to commission in 2017 is approximately 1,200 MW.

The Group will control the pace of capital expenditure based on the
macro-economic conditions of China, in particular the demand and supply
of electricity, the government policies for energy and related industries
and the Group's strategies, and make prompt and necessary adjustment
to the capital expenditure based on market conditions and the general
policies of the government. It is expected that capital expenditure for the
whole year will be approximately HK$13.5 billion, of which approximately
HK$2.0 billion to be used in the upgrading of existing coal-fired units for
ultra-low emission, safety and energy saving and heat supply technology;
approximately HK$2.6 billion to be used in the construction of coal-fired
units; and approximately HK$8.5 billion to be used in the construction
of wind farms, photovoltaic power projects and hydro-electric plants,
and approximately HK$400 million to be used in the upgrading and
construction of coal mines.

Dividend Policy

Unless there is a material change in the Group’s business, results of
operations and financial condition and subject to the approval by our
shareholders at the annual general meeting for the relevant financial year,
the Company intends to maintain a stable dividend per share for the three
financial years of FY2016, FY2017 & FY2018.

The results of operations for the six months ended 30 June 2017,
which have been reviewed in accordance with the Hong Kong Standard
on Review Engagements 2410 by the auditor and the Audit and Risk
Committee of the Company, are set out as follows:
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Interim Condensed Consolidated Statement of Income

RS AR R

Ntgy; o
gy M Report 2017 %

C0'77.Oany Limited ﬁﬁ%ﬂ

Six months ended

BZEUTBEHIEAEAR
30 June 2017 30 June 2016
—EB—+iE —E—REF
~NA=1+H NA=1H
HK$'000 HK$'000
FE&xT BT
(unaudited) (unaudited)
(REEZ) (RE&E%)
Turnover = 34,092,283 30,971,184
Operating expenses FSI P
Fuels BREE (18,062,751) (10,748,371)
Depreciation and amortisation Y& M tH (4,991,000) (4,949,895)
Employee benefit expenses BTRMAX (2,363,684) (2,143,099)
Repairs and maintenance ISR E (983,423) (1,076,213)
Consumables M (443,073) (440,846)
Impairment charges VEREEEES (179,166) (125,182)
Tax and surcharge i KBt (531,369) (540,409)
Others Efth (1,638,610) (1,644,454)
Total operating expenses ISR (29,193,076) (21,668,469)
Other income HAtn i A 942,568 581,583
Other (losses)/gains - net Hip(4Bk) /FIE— F58 (63,675) 237,364
Operating profit FSbbE 5,778,100 10,121,662
Finance costs %5 E (1,910,894) (1,827,642)
Share of results of associates R E D EER (135,692) 173,554
Share of results of joint ventures FEEEERERERA (40,912) 14,561
Profit before income tax B FT 1S % B FE 3,690,602 8,482,135
Income tax expense FIsiiE A (1,483,669) (2,525,096)
Profit for the period AR FIE 2,206,933 5,957,039
Profit for the period attributable to: BANFEEER :
Owners of the Company PAN/NEIEZ 2SN 1,853,554 5,336,094
Non-controlling interests FE4EE Il 1 e 2
— Perpetual capital securities —KABREH — 150,164
— Others — HAh 353,379 470,781
353,379 620,945
2,206,933 5,957,039
Earnings per share attributable to owners of the HABERARBEAA
Company during the period kSR gy
- Basic —HR HK$0.395& T HK$1.1278 7T
— Diluted —EE HK$0.395& T HK$1.12/8 7T




Interim Condensed Consolidated Statement of HFHIESEASHiEEWEE

Comprehensive Income

Six months ended

BZEIUTHHILEANEAR
30 June 2017 30 June 2016
—E—tF —E—RF
~B=+H NA=1H
HK$'000 HK$'000
FEx FAT
(unaudited) (unaudited)
(RESEFX) (REEER)
Profit for the period BRI 2,206,933 5,957,039
Other comprehensive income: Hitn#r & s -
Items that may be reclassified to profit or loss A BEEFT 7 A Z B e ) IH B
Currency translation differences ME R ZE%8 2,496,916 (2,020,070)
Share of other comprehensive income of EIE R R AR ERE
investments accounted for using the K E AR S Was
equity method
— Share of currency translation reserve — FE(RE RS 108,270 (111,300)
Fair value changes on cash flow hedges, RenEHr A EEY
net of tax (Big) — 20,204
Fair value changes on available-for-sale ARHESREEATEBEES
investments, net of tax (Fi1&) (33,642) 22,543
Total items that may be reclassified subsequently to HERAEEH D EEIBFMEE
profit or loss, net of tax wEE(Tiig) 2,571,544 (2,088,623)
Total comprehensive income for the period, ERBi B iR e =B
net of tax 4,778,477 3,868,416
Attributable to: B
Owners of the Company PAN/NEIEZ 2SN 4,326,716 3,450,599
Non-controlling interests FEfE i
- Perpetual capital securities —KABRES — 150,164
- Others —Eft 451,761 267,653
451,761 417,817
Total comprehensive income for the period HRGE RSB 4,778,477 3,868,416
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30 June 31 December
2017 2016
—E—tF —T—REF
~NA=+tHA +=—A=+—H
HK$'000 HK$'000
FHT T
(unaudited) (audited)
(REER) (EZ)
ASSETS BE
Non-current assets IEMBNEE
Property, plant and equipment M - BB L& 141,654,869 138,275,197
Prepaid lease payments EEEEA 3,377,369 3,344,692
Mining rights g 15,042,401 14,902,898
Exploration and resources rights BIRE TR 156,324 151,677
Prepayment for non-current assets REFFE A 3,800,359 2,784,169
Investments in associates REtE AR 8,316,290 8,459,278
Loans to an associate M ESEER 788,005 508,923
Investments in joint ventures REETENER 3,652,175 3,610,368
Goodwill S 1,593,414 1,567,684
Deferred income tax assets BEFSHEE 872,305 725,131
Available-for-sale investments AIEHERE 1,475,174 1,471,665
Loans to an available-for-sale investee company mA i EMEIRERARERK 437,093 424,099
181,165,778 176,225,781
Current assets MBNEE
Inventories ra 3,491,345 3,124,403
Trade receivables, other receivables and FEUERFR  HAbFEUERIE K
prepayments TR FRIE 18,218,072 14,765,870
Loans to associates BEA TS 22,583 21,911
Loans to joint ventures MAEEREER 184,032 192,535
Loans to a non-controlling shareholder kB A R SEER IR E R
of a subsidiary 33,989 32,979
Amounts due from associates JiE Ui B o (b ZE SRIR 412,828 162,862
Amounts due from joint ventures JEI & & EFIA 145,463 143,821
Amounts due from other related companies JE LT EL b 38 A RI SRR 2,986 2,171
Pledged and restricted bank deposits B R 2R IR TF 3K 629,596 1,092,114
Cash and cash equivalents HekBeEEY 6,168,513 4,347,022
29,309,407 23,885,688
Total assets REE 210,475,185 200,111,469




30 June 31 December
2017 2016
—E—+tF NS
~NA=+tHA +=—A=+—H
HK$'000 HK$'000
FH&T FHT
(unaudited) (audited)
(REBER) (EE%)
EQUITY AND LIABILITIES EERAE
Equity attributable to owners of the Company RARER ANELER
Share capital [N 22,341,736 22,257,732
Other reserves H b 9,390,395 6,746,795
Retained earnings REAEF 38,120,287 40,016,379
69,852,418 69,020,906
Non-controlling interests I T2 I 14 A 2 4,883,054 5,543,957
Total equity L 74,735,472 74,564,863
LIABILITIES =N
Non-current liabilities EmBAE
Borrowings BE 76,456,220 70,166,815
Deferred income tax liabilities FEEFSTH AR 2,664,818 2,590,741
Deferred income PEIE WA 971,524 955,922
Retirement and other long-term employee ErrRAREMRIES
benefits obligations & FI R AR 168,325 171,642
80,260,887 73,885,120
Current liabilities MEEE
Trade payables, other payables and accruals FERTERIR - HAbMETRIE R
FEETE 26,348,561 28,337,920
Amounts due to associates JE Tt (D 2 SRIB 226,468 253,426
Amounts due to joint ventures BT A & EFIR 736,594 653,476
Amounts due to other related companies JET E Ath BAE A 7 3R 913,617 544,165
Current income tax liabilities FEfTET{SHiTR 528,379 575,912
Borrowings EBE 26,725,207 21,296,587
55,478,826 51,661,486
Total liabilities wmeE 135,739,713 125,546,606
Total equity and liabilities HnEZREE 210,475,185 200,111,469
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Interim Condensed Consolidated Statement of Cash FHIfBHESHRERER

Flows
Six months ended
BZEIUTHHILEANEAR
30 June 2017 30 June 2016
—E—tF —E—RF
~B=+H NA=1H
HK$'000 HK$'000
FEx FHIT
(unaudited) (unaudited)
(RESEFX) (REEEZ)
CASH FLOWS GENERATED FROM OPERATING REFPEANRDIRE —FHE
ACTIVITIES - NET 3,215,015 9,977,322
Cash flows from investing activities BREETHEEANRERE
Dividends received from associates B E R R 402,304 1,328,080
Dividends received from a joint venture BlAEETERRE — 27,889
Dividends received from available-for-sale B AT ERE RS
investments 115,912 14,993
Interests received from related parties [ pag: oIl 158,482 46,476
Decrease in term deposit TE B FOR 97,994 65,492
Proceeds from disposal of other equity investments H&E M iERITE RS HKIE — 182,472
Acquisition of and deposits paid for property, plant UEWE « BE & RENAR
and equipment and prepaid lease payments ENHEBRARINMES (4,612,077) (6,328,403)
Capital contribution into associates M ECELE (108,308) —
Capital contribution into joint ventures mEEREHE (61,494) (95,434)
Loans to associates M EDEER (373,556) (736,371)
Advance to an associate ) B 5 b ZE BN (295,203) —
Other investing cash inflows HEMiEERESRA 123,257 43,479
CASH FLOWS USED IN INVESTING ACTIVITIES-NET  #REFEBFARSRE —F58 (4,552,689) (5,451,327)
Cash flows from financing activities MESTHELENRERE
Proceeds from bank borrowings SRITEEMSIE 24,997,053 19,846,757
Proceeds from issuance of corporate bonds BITRBESSHIA — 5,892,050
Proceeds from issuance of shares for AT BRI R TIRD TS B
exercised options 33,954 635
Capital contribution from non-controlling interests  FE¥E &Iz HE 46,093 =
Repayment of bank and other borrowings EBRITERHEMEE (15,700,375) (21,001,102)
Repayment of advance from associates BB S P ERR (37,870) (314,746)
Advances/(repayment of advances) from BEDERR(EHE
joint ventures BEBER) 70,900 (98,248)
Advance from non-controlling interests FE4%E Il 1 e 2 EA R 10,221 16,191
Dividends paid to owners of the Company ERNARATES AR E (3,577,349) (3,578,050)
Dividends paid to non-controlling interests BT IR HI I RE 2R AR B (816,928) (956,278)
Interests paid 2RFE (1,929,420) (2,059,122)
Coupon payment on perpetual capital securities EfKAERESLZS — (210,915)
Redemption of perpetual capital securities BRI ABARESH — (5,835,750)
Other financing cash outflows Hm &R SR (136,545) (3,401)




Six months ended

BZEUTHHIEAEA
30 June 2017 30 June 2016
—EB—tF —E—F
A~NA=1H NA=1H
HK$'000 HK$'000
F# T T
(unaudited) (unaudited)
(REERK) (REgEZ)
CASH FLOWS GENERATED FROM/(USED IN) BEEEEL(FTR)H
FINANCING ACTIVITIES-NET HemE —F8 2,959,734 (8,301,979)
NET INCREASE/(DECREASE) IN CASH AND BE& MRS FEYILIN, R ) FEE
CASH EQUIVALENTS 1,622,060 (3,775,984)
CASH AND CASH EQUIVALENTS AT BEGINNING OF Hi#IR& MRS EEY
THE PERIOD 4,347,022 7,273,945
EXCHANGE GAINS/(LOSSES) P& 5 Uz, (1B 199,431 (105,776)
CASH AND CASH EQUIVALENTS AT END OF HARRE RAEEFEY
THE PERIOD 6,168,513 3,392,185
Overview HmE

For the six months ended 30 June 2017, the Group's operating profit
decreased by 42.9% to HK$5,778 million as compared with the same
period in 2016, and our net profit decreased by 65.3% to HK$1,854
million from HK$5,336 million for the same period in 2016.

The decrease in net profit was mainly attributable to the following factors:

Increase in fuel costs. Fuel costs for the first half of 2017 increased
by 68.1% as compared with the first half of 2016, mainly
attributable to an increase in standard coal cost by 64.5% in the
first half of 2017 as compared with the same period of 2016;

Decrease in share of results of associates and joint ventures. This
was attributable to a decline in profit of the associate and joint
venture coal-fired power plants of the Group due to a rise in coal
price. As a result, share of results of associates and joint ventures
decreased by HK$365 million and incurred losses in the first half of
2017; and

Decrease in other gains and losses. While no gain on disposal of
equity investment was recorded in the first half of 2017, HK$174
million was recorded in the same period last year; an exchange loss
of HK$106 million was recorded for the first half of 2017 while an
exchange gain of HK$30 million was recorded in the same period of
last year.

TN

HE-Z—+tFANA=ZTHIEANEAR  AEEMHK
LR EELEFRETRA42.9%E57.78EE T
SEAE B EFRAHS3.361EH T FE65.3% %
18.54 BT

FMETREERANTIRRME

o BRRIARAIEAN o — T —+F EAFMBIRAR
T RFLE¥FLEHGE81% EEEHR
Tt FEHFEEEEREFRBEER
64.5% :

e ERBERAELCEEETR - ARETEHE

MELHREERZHEKER EFR i%ﬁﬂ

TR FE Tt F EFFELBE

%ﬁ%%ﬁT%a%%ﬁﬁﬁEiEﬁ:&

o HMBEHTRE ZFRAMEHERSZRERS
17488 SFLEFEMWES  SFLF
FERBXRI106EET MEFRAB/ERL
W25 0.30 88T



However, these decreases were partially offset by:

o Increase in turnover. Turnover for the first half of 2017 increased
by 10.1%, mainly due to increased net generation volume by
consolidated power plants of 8.5% and increased selling price of
coal of 79.1% by consolidated coal mines as compared with the
same period in 2016.

o Increase in other incomes. Other incomes for the first half of 2017
increased by 62.1% as compared with the first half of 2016, mainly
attributable to increase in government grant and dividend incomes.

Basis of preparation of financial statements and principal
accounting policies

The financial information relating to the year ended 31 December 2016
included in the condensed consolidated interim financial information for
the six months ended 30 June 2017 as comparative information does
not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements
required to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year ended
31 December 2016 to the Registrar of Companies as required by section
662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Cap. 622).

The Company's auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance (Cap. 622).

The condensed consolidated interim financial information have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values. The condensed
consolidated interim financial information have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim financial
reporting” by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA").

The Group had net current liabilities as at 30 June 2017. The Directors
of the Company are of the opinion that, taking into account the current
available banking facilities and internal financial resources of the Group,
the Group has sufficient working capital for its present requirements,
that is, at least for the next 12 months from the date of the condensed
consolidated interim financial information. Hence, the condensed
consolidated interim financial information have been prepared on a going
concern basis.
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Accounting policies

Except as described below, the accounting policies applied are consistent
with those of the annual financial statements for the year ended 31
December 2016, as described in those annual financial statements.

(a)

Amended standards, effective for the financial year
beginning on or after 1 January 2017:

. Amendments to HKAS 12 “Income taxes”

. Amendments to HKAS 7 “Statement of cash flows”

. Amendment to HKFRS 12
entities”

"Disclosure of interest in other

New and amended standards that have been issued but
are effective for the financial year after 1 January 2017 and
have not been early adopted by the Group

HKFRS 9 “Financial instruments”

. HKFRS15 “Revenue from contracts with customers”

. Amendments to HKFRS 4, “Insurance Contracts”

. Amendment to HKFRS 1 “First time adoption of HKFRS”

o Amendment to HKAS 28 “Investments in associates and joint

ventures”

3 HKFRIC 22 "Foreign Currency Transactions and Advance
Consideration”

. HKFRS 16 “Leases”
. Amendments to HKFRS 10 and HKAS 28 “Sale or contribution

of assets between an investor and its associate or joint
venture”

The management is in the process of making an assessment of the impact
of the above new standards and amendments to standards, and the result
is consistent with assessment the management made and disclosed in the
annual financial statements for the year ended 31 December 2016.
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The Group is engaged in three business areas - thermal power (inclusive
of coal-fired and gas-fired power plants), renewable energy (inclusive of
wind farms, photovoltaic and hydro-electric projects) and coal mining.

AEEBAZE=ALED B - AN BEE(RBEMRK
ERMMRRER)  AIFLER(BERNEE - X
RRKNEE) RFEBEFER -

The following is an analysis of the Group's revenue and results by U T AEZEAZHDBESHAEBERZREED

reportable segments:

For the six months ended 30 June 2017

#r

BE-E—+tH&XA=t+HILAXEA

Thermal Renewable Coal
power energy mining Eliminations Total
XE A B A RER SRR R K 85 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FH&T FE&xT FEx FEx FET
Segment revenue 7 BB A
External sales SNERSHE 28,050,422 3,621,785 2,420,076 — 34,092,283
Inter-segment sales DA E = = 35,037 (35,037) —
Total gzt 28,050,422 3,621,785 2,455,113 (35,037) 34,092,283
Segment profit 2 EFI 7 3,139,300 2,091,736 983,739 — 6,214,775
Unallocated corporate RAOBEEHEER
expenses (555,777)
Interest income FBUA 140,177
Loss on disposal of L E T A A
a subsidiary EE K (1,706)
Finance costs 975 & A (1,910,894)
Share of results of JEMRE S DR
associates (135,692)
Share of results of BIEAEEFEE
joint ventures (40,912)
Dividend income from AHEERE
available-for-sale ISR ON
investments 86,891
Net exchange losses bE 5B K5 (106,260)

Profit before income tax

B PS5 B A8

3,690,602




For the six months ended 30 June 2016

—RFEARRA=TBIEREAR

Thermal Renewable Coal
power energy mining  Eliminations Total
NE AT EARR AR 1K 5 #Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$"000
FHET FHET FAT FHT FHIT
Segment revenue 2 EBUTA
External sales SNERSHE 26,502,437 3,105,657 1,363,090 = 30,971,184
Inter-segment sales DEBEHE — — 49,876 (49,876) —
Total 1Est 26,502,437 3,105,657 1,412,966 (49,876) 30,971,184
Segment profit/(loss) S EFE(EE) 8,706,484 1,799,667 (399,110) — 10,107,041
Unallocated corporate ROBEEHEER
expenses (344,173)
Interest income FE YA 137,299
Fair value changes on PTESBT AR
derivative financial N EEZE)
instruments 2,494
Gains on disposal of SRR E WS
equity investments 174,007
Finance costs W% ER (1,827,642)
Share of results of JEIGHE = DA
associates 173,554
Share of results of EIEEE RS
joint ventures 14,561
Dividend income from AT EIRE
available-for-sale ISR ON
investments 14,993
Net exchange gains P H a5 30,001
Profit before income tax K775 % A7 8,482,135




Geographical information

Substantially all of the Group’s non-current assets are located in the
People’s Republic of China (the “PRC"), and operations for the reporting
period were substantially carried out in the PRC.

Turnover

Turnover represents the amount received and receivable arising on sales
of electricity, heat generated by thermal power plants and sales of coal
during the period.

Turnover for the first half of 2017 was HK$34,092 million, representing an
increase of 10.1% as compared with the turnover of HK$30,971 million
for the first half of 2016. The increase in turnover was mainly due to year-
on-year increase of 8.5% in net generation volume of our consolidated
power plants, and the year-on-year increase of 79.1% in the coal selling
price of our consolidated coal mines. However, as substantially all of the
Group's incomes are received in Renminbi and as Renminbi against Hong
Kong dollar depreciated during the period, turnover amount presented in
Hong Kong dollars decreased year-on-year and partially offset the increase
in turnover due to the above factors.

Operating expenses

Operating expenses mainly comprise fuels, repairs and maintenance,
depreciation and amortisation, employee benefit expenses, materials, tax
and surcharge, impairment charges, and other operating expenses. Other
operating expenses include (among others) coal safety production fees,
office rent, water charges, utility expenses, production maintenance fees
and other management fees. Total operating expenses for the first half
of 2017 amounted to HK$29,193 million, representing an increase of
HK$7,525 million or 34.7% from HK$21,668 million for the first half of
2016.

Fuel costs for the first half of 2017 amounted to approximately
HK$18,063 million, representing an increase of HK$7,315 million or
68.1% from HK$10,748 million for the first half of 2016. This was mainly
due to the increase in coal prices in the domestic market, resulting in an
increase in standard coal cost per tonne for consolidated coal-fired power
plants by 64.5% in the first half of 2017, and increase in net generation
volume of our consolidated coal-fired power plants by 8.1% over the
same period last year. As a result, fuel costs increased year-on-year.

Repairs and maintenance expenses decreased from HK$1,076 million
for the first half of 2016 to HK$983 million for the first half of 2017,
representing a decrease of HK$93 million or 8.6%, mainly due to
decreased number of overhaul of units arranged in the first half of 2017
as compared to the same period in 2016.
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Depreciation and amortisation increased from HK$4,950 million for
the first half of 2016 to HK$4,991 million for the first half of 2017,
representing an increase of HK$41 million or 0.8%. This was mainly due
to the newly commissioned Liuzhi coal-fired power plant at the end of
2016, and the newly commissioned wind and photovoltaic projects.

Employee benefit expenses increased by HK$221 million or 10.3% from
HK$2,143 million in the first half of 2016 to HK$2,364 million in the
first half of 2017, mainly due to the fact that consolidated power plants
provided for annual incentives on a monthly basis this year, while annual
incentives for 2016 were mostly accounted for in the second half of the
year.

Tax and surcharge decreased by HK$9 million or 1.7% from HK$540
million in the first half of 2016 to HK$531 million.

Impairment charges increased by approximately HK$54 million from
HK$125 million in the first half of 2016 to HK$179 million. Impairment
was made mainly in relation to the shutdown of the small units of
Xingning power plant, and the write-off of equipment of individual power
plants for technological upgrades.

Other operating expenses decreased by approximately HK$5 million or
0.4% from HK$1,644 million for the first half of 2016 to HK$1,639
million for the first half of 2017.

Other income and other gains - net

Other income amounted to approximately HK$943 million for the first
half of 2017, representing an increase of HK$361 million or 62.1%
from HK$582 million for the first half of 2016, which was mainly
attributable to increased income received from government subsidies and
dividend income. Other income for the first half of 2017 mainly included
government subsidies of HK$309 million, sales of scrap materials of
approximately HK$270 million, interest income of approximately HK$140
million, dividend income of approximately HK$87 million and service
income from heat connection contracts of approximately HK$69 million.

Other losses — net were approximately HK$64 million for the first half
of 2017, comprising (among others) exchange losses of HK$106 million,
gains on disposal of fixed assets of HK$25 million, and insurance claims
income of HK$13 million.
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Operating profit

Operating profit represents profit from the Company and its subsidiaries
before deduction of finance costs, income tax expenses and non-
controlling interests. Operating profit for the first half of 2017 amounted
to HK$5,778 million, representing a decrease of HK$4,344 million or
42 9% from HK$10,122 million for the first half of 2016. The decrease
was mainly due to a surge in domestic coal prices, resulting in a
substantial increase in unit fuel cost of our consolidated power plants.

Finance costs

Finance costs amounted to approximately HK$1,911 million for the first
half of 2017, representing an increase of HK$83 million or 4.6% from
HK$1,828 million for the first half of 2016, mainly due to increase in
total bank and other borrowings of the Group as at 30 June 2017, due
to the coal-fired generation units, wind and photovoltaic projects newly
commissioned or under construction.
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Six months ended

BZELUTHHIEANEAR
30 June 2017 30 June 2016
—E—+F ZE—RF
~H=+H ANA=+H
HK$'000 HK$'000
FHET FHT
Interests on bank borrowings IRITIEEF S 1,722,233 1,744,453
Interests on corporate bonds NRIESFFE 390,324 267,311
Others He 44,892 48,300
2,157,449 2,060,064

Less: Interests capitalised in property, plant W BN EAME  BER

and equipment BraiEEokili (246,555) (232,422)
1,910,894 1,827,642

Share of results of associates

Share of results of associates for the first half of 2017 recorded losses of
HK$136 million, as compared to gains of HK$174 million in the first half
of 2016. Losses were recorded for share of results of associates mainly
due to a substantial increase in coal price which reduced profit of our
associate coal-fired power plants and losses incurred by our associate coal
mines.
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Share of results of joint ventures

Share of results of joint ventures for the first half of 2017 recorded losses
of HK$41 million, as compared to gains of HK$15 million for the first half
of last year, mainly due to the fact that Hezhou Power Plant in Guangxi, a
joint venture of the Group, incurred losses as a result of a substantial rise
in coal price.

Income tax expense

Income tax expense for the first half of 2017 amounted to HK$1,484
million, representing a decrease of HK$1,041 million or 41.2% from
HK$2,525 million for the first half of 2016. The decrease in PRC enterprise
income tax was mainly due to a decline in profit of our consolidated coal-
fired plants. Details of the income tax expense for the six months ended
30 June 2016 and 2017 are set out below:

L EEhRER

ST LR ENEEAELEREER04 B
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BT RNELFEN25BB TR 10418
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—tEXRNAZTHLENERNAERERFIBEEHY
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Six months ended

BZEUTHHLEANEAR
30 June 2017 30 June 2016
—E—tF NS
AH=T+H NA=+H
HK$'000 HK$'000
FExT FAT
Current income tax - PRC enterprise income tax EHSHIE - P B EMSH 1,545,747 2,830,851
Deferred income tax RIEPTIS IR (62,078) (305,755)
1,483,669 2,525,096

No provision for Hong Kong profits tax has been made as the Group had
no taxable profit in Hong Kong for both periods.

The PRC enterprise income tax has been calculated based on the estimated

AR 7R 5 B X 45 R ME A R N2 B B 19 B JE AR A A
B U B BB NS BE B

TECEMEHERBERRTESE THEQR

assessable profits in accordance with the relevant tax rates applicable to AEEF: iR {h st FE:RTH Kt E o

certain subsidiaries in the PRC.



Profit for the period
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Six months ended

BZEIUTHHILEANEAR
30 June 2017 30 June 2016
—E—tF —E—RF
~B=+H NA=1H
HK$'000 HK$'000
FBx FAT
Profit for the period has been arrived at BRI ER R T3S IBEE T EATE
after charging:
Depreciation of property, plant and equipment M - BERBERTE 4,860,605 4,730,188
Amortisation of prepaid lease payments FENHEERA#E 46,286 40,615
Amortisation of mining rights RS 58 84,109 179,092
Total depreciation and amortisation WeER#iEERE 4,991,000 4,949,895
Employee benefit expenses s8IwEMNER 2,363,684 2,143,099
Included in other income T AEAUA
Sales of scrap materials SHERER 270,262 235,089
Dividend income from available-for-sale A EREREWA
investments 86,891 14,993
Government grant BT R B 309,016 72,268
Interest income B A 140,177 137,299
Service income from heat supply connection BB REBERA
contracts 68,674 53,793
Service fee income BR% B UL A 40,711 45,210
Others A, 26,837 22,931
Included in other gains and losses FFAHMIER
Fair value changes on derivative financial MESMITARNFEBEED
instruments — 2,494
Loss on disposal of subsidiary LENE A REE (1,706) =
Gains on disposal of equity investments HERERRE RS — 174,007
Net exchange (losses)/gains &5 (E18) W F 58 (106,260) 30,001
Others A 44,291 30,862
Profit for the period attributable to owners of the ZANQ E# A A (G RAIH
Company
+F EFFHFERN

As a result of the above, the Group’s net profit for the first half of 2017 AR EMEIE NREBR =T —
amounted to approximately HK$1,854 million, representing a decrease of -
65.3% as compared to HK$5,336 million in the first half of 2016.

TEN1854BE L B 2F
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Earnings per share

The calculation of the basic and diluted earnings per share attributable to

the owners of the Company is based on the following data:

R

ARBEBEABMENERERNREERFNBE T
BT E ¢

Six months ended

BEUTHEHLEANEAR
30 June 2017 30 June 2016
—E—+tfF —E—RF
~BA=+H ~NA=+H
HK$'000 HK$'000
FET FET
Profit attributable to owners of the Company KABIHEE AFEEFE 1,853,554 5,336,094
Number of ordinary shares
ZEREE
Six months ended
BZEIUTHHILEANEAR
30 June 2017 30 June 2016
—E—tF ZE—RF
AA=1+H NA=+A
Weighted average number of ordinary shares HEBREAZNMS - L@k
for the purpose of basic earnings per share nEFEHE 4,778,112,362 4,772,452,732
Effect of dilutive potential ordinary shares: EEENEMNET YRR E
— share options — AR 370,287 1,316,215
Weighted average number of ordinary shares REREERNmE - TERY
for the purpose of diluted earnings per share TIN5 8 4,778,482,649 4,773,768,947

Interim dividend and closure of register of members

The Board resolved to declare an interim dividend of 12.5 HK cents per
share for the six months ended 30 June 2017 (2016: interim dividend of
12.5 HK cents per share). The interim dividend will be paid in cash. Based
on the number of shares in issue as at the date of this Interim Report,
a total amount of dividend of approximately HK$597 million will be
distributed.

At the Board meeting held on 23 March 2017, the Directors proposed
a final dividend of HK$0.75 per share for the year ended 31 December
2016. The proposal was subsequently approved by the shareholders
of the Company on 8 June 2017. The final dividend paid in 2017 was
approximately HK$3,584 million (2016: HK$3,578 million).
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The interim dividend will be distributed to shareholders of the Company
whose names appear on the register of members of the Company at the
close of business on 19 October 2017. The register of members of the
Company will be closed from Tuesday, 17 October 2017 to Thursday, 19
October 2017 (both days inclusive), during such period no share transfer
will be registered. To qualify for the interim dividend, all transfer of shares
accompanied by the relevant share certificates must be lodged with the
Company's share registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen's
Road East, Wanchai, Hong Kong no later than 4:30 p.m. on Monday,
16 October 2017. The interim dividend will be payable on or about 31
October 2017.

Capital structure management

The Group and the Company manage its capital structure to ensure that
entities in the Group will be able to continue as a going concern while
maximizing the return to shareholders through optimizing the debt and
equity structures. The overall strategies of the Group and the Company
remain unchanged from the prior year.

The capital structure of the Group consists of debt, which includes long-
term bank borrowings, short-term bank borrowings, corporate bonds
and cash and cash equivalents and equity attributable to owners of the
Company, comprising issued share capital, reserves and accumulated
profits.

The Directors review the capital structure on a regular basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations from
the Directors, the Group will balance its overall capital structure through
payment of dividends, new share issues and share buy-backs as well as
the issue of new debts or the repayment of existing debts.

Liquidity and financial resources, borrowings, and charge
of assets

The Group had net current liabilities of approximately HK$26,169 million
as at 30 June 2017. The Directors are of the opinion that, taking into
account the current available banking facilities and net operating cash
inflows generated internally by the Group, the Group has sufficient
working capital for its present requirements, that is, at least for the next
12 months from the date of the condensed consolidated interim financial
information.

Cash and cash equivalents as at 30 June 2017 denominated in local
currency and foreign currencies mainly included HK$561 million,
RMB4,840 million and US$4 million, respectively.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
EHEERIZ

The bank and other borrowings of the Group as at 31 December 2016 AEER_-_ZT—XR"F+_A=+—HBRER-_T—+tF
and 30 June 2017 were as follows: NA=ZTHORITRAMBBERNT :

Secured bank loans BEBIRITER 4,768,963 3,743,443
Unsecured bank loans IR IRIRITE R 79,649,213 69,514,469
Corporate bonds and notes NAEHFENEE 18,763,251 18,205,490

103,181,427 91,463,402
The maturity profile of the above bank and other loans is as follows: FRRITREMERNBAARAT

Within 1 year —FR 26,725,207 21,296,587

Between 1 and 2 years BiR—FETNBEME 22,993,865 10,675,634

Between 2 and 5 years BEMERETNEBRF 29,439,647 39,598,307

Over 5 years HBiEAF 24,022,708 19,892,874
103,181,427 91,463,402

The above secured bank and other borrowings L EEANRITRAMEER

are secured by: LATR5IIE B fEE R -
Pledge of assets (note) BEEE(NE) 3,549,360 3,042,672

Note: As at 30 June 2017, certain bank loans were secured by the Group's land use /A% :
rights, buildings, power generating plant and equipment with carrying values
of HK$915,000 (31 December 2016: HK$7,673,000), HK$1,103,002,000 (31
December 2016: HK$1,057,910,000) and HK$2,445,443,000 (31 December 2016:
HK$1,977,089,000), respectively.

R-ZE—+tFEXA=1+H BETROTERUELEER
HEDRIAESTE L (ZE—X"F+=-A=+—8:
7,673F#L) ~1,103,002F 8T (ZE—X E+=-A
=+—H:1,057,910F#7t) Kk2,445443F%x (=
T—XE+-A=+—H8 :1,977,089F#T) Btit
ERE - EF - BERERLEERT -



The bank and other borrowings as at 30 June 2017 denominated in local
currency and foreign currencies mainly amounted to HK$17,671 million,
RMB73,391 million and US$120 million, respectively.

As at 30 June 2017, the borrowings denominated in HK$ and US$
included in bank and other borrowings bore interest at a range from
HIBOR plus 1.5% to 1.8% (30 June 2016: HIBOR plus 1.1% to 1.8%) per
annum and LIBOR plus 1.6% (30 June 2016: LIBOR plus 1.6%) per annum,
respectively, and the remaining borrowings carried interest rates at a
range from 2.75% to 6.4% (30 June 2016: 2.75% to 6.4%) per annum.

The Group no longer made use of interest rate swaps during the first half
of 2017.

As at 30 June 2017, the Group's net debt to shareholders’ equity was
138.0%. In the opinion of the Directors, the Group has a reasonable
capital structure, which can support its future development plans and
operations.

For the six months ended 30 June 2017, the Group's primary sources of
funding included new bank borrowings, dividend income and net cash
inflow from operating activities, which amounted to HK$24,997 million,
HK$518 million and HK$3,215 million, respectively. The Group’s funds
were primarily used for the repayment of bank borrowings, acquisition
of and deposits paid for property, plant and equipment and prepaid
lease payments, interest and dividend payments, which amounted to
HK$15,700 million, HK$4,612 million, HK$1,929 million and HK$4,394
million, respectively.

Trade receivables, other receivables and prepayments

Trade receivables are generally due within 60 days from the date of
billing, except for the portion of wind power or photovoltaic electricity
tariff beyond the local thermal power benchmark tariff. The settlement
of the portion of wind power or photovoltaic electricity beyond the local
thermal power benchmark tariff is subject to approval by government
agencies, and being included in the renewable energy tariff subsidy
directory. Thereafter funds to the local grid companies are disbursed by
the government agencies, consequently resulting in a relatively longer
time for settlement.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
EHEERIZ

The following is an ageing analysis based on the invoice dates of trade A NARREHRANEREITIZEZHHNEREE D
receivables at the end of the reporting period: #r

0-30 days 0E308 7.504,817 6,122,293
31-60 days 312608 826,490 579,000
Over 60 days 60 BBA £ 4,209,970 2,161,442

12,541,277 8,862,735
Trade payables FE 1 BRFX

The following is an ageing analysis based on the invoice dates of trade A NARBREHRNEMBEIIZEZHHNEREE D

payables at the end of the reporting period: o

0-30 days 0E308 5,948,728 6,030,620
31-90 days 31%90H 1,103,664 2,103,095
Over 90 days 90 B E 2,057,298 2,790,181

9,109,690 10,923,896
Key financial ratios of the Group AEENEENEE =R

Current ratio (times) BN E () 0.53
Quick ratio (times) REH R (fF) 0.47
Net debt to shareholders’ equity (%) FAEHRREER (%) 138.0%

EBITDA interest coverage (times)™" EBITDA F| BARFEEZZ(ZF )M 5.0

0.46
0.40
124.6%
6.9



balance of current assets at the end of the
period/balance of current liabilities at the end
of the period

Current ratio =

Quick ratio = (balance of current assets at the end of the
period - balance of inventories at the end of
the period)/balance of current liabilities at the
end of the period

Net debt to = (balance of borrowings at the end of the

shareholders’ equity period - cash and cash equivalents at the
end of the period - balance of pledged cash
at the end of the period)/balance of equity
attributable to owners of the Company at the

end of the period

EBITDA interest
coverage

(profit before income tax + interest expense
+ depreciation and amortisation) / interest
expenses (including capitalised interests)

Note:

(1) Excluding non-cash charges, such as impairment charges, fair value change on
derivative financial instrument, net exchange gains and losses.

Foreign exchange risk

The Group collects substantially all of its revenue in Renminbi (“RMB") and
most of its expenditures, including expenditures incurred in the operation
of power plants as well as capital expenditures, are denominated in RMB.
Dividends receivables from the Company’s subsidiaries and associates are
collected in either RMB, United States dollar (“USD") or HKD.

RMB is not a freely convertible currency. Future exchange rates of RMB
may vary significantly from the current or historical exchange rates. The
exchange rates may also be affected by economic developments and
political changes and supply and demand of RMB. The appreciation or
depreciation of RMB against HKD or USD may have positive or negative
impact on the results of operations of the Group.

The majority of the Group's operations are in the PRC and transactions
are mainly denominated in RMB which is the functional currency of the
respective group entities. Foreign exchange risk mainly arises from certain
borrowings denominated in HKD and USD, particularly depreciation of the
RMB against HKD and USD. The Group does not use derivative financial
instruments to hedge its exposure against changes in exchange rates of
the RMB against HKD and USD.

As at 30 June 2017, the Group had HK$561 million and US$4 million cash
at bank, and HK$17,671 million and US$120 million bank borrowings on
its balance sheet, the remaining assets and liabilities of the Group were
mainly denominated in RMB.
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FREHRAEN =
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Contingent liabilities

As at 30 June 2017, the Group provided certain guarantees in the amount
of HK$966,258,000 (31 December 2016: HK$1,210,142,000) to its related
parties.

In addition, there were certain pending litigations and claims against the
Group. After consulting with legal counsel, the Directors are of the view
that the likelihood of any material adverse financial impact to the Group
is remote. Therefore, no provisions have been made in light of such
litigations and claims.

Employees

As at 30 June 2017, the Group had approximately 30,315 employees.

The Group has entered into employment contracts with all of its
employees. The compensation of employees mainly includes salaries and
performance-based bonuses. The Company has also implemented the
Medium to Long-term Performance Evaluation Incentive Plan in order to
attract and retain the best employees and to provide additional incentives
to employees.

FREE

R-TE—+FA=1+8 A"EBAEBEHBTRES
£0966,258,000 8 TLHHE THER(ZE—XRF+A
=+—H :1,210,142,000#7T) °

BAN - BHHARENE T RRFRERE - KA
ERBEERAE EERR/AEEZIEAEART
ROMBZENREMENK - Bt - WEZFF
REREEL EARE -

(==

RZZE—tF X A=+H A58 EH 7430315
HIES -

AEERHEERREETVEBEAN - BEHRME=
TERRGFERERBEENES - XQARREITH
RHARIRATE BB T B AR 3| K & MEE It

A& B IR LR 5N 22D -



(incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out on pages 44 to
86, which comprises the interim condensed consolidated balance sheet of
China Resources Power Holdings Company Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June 2017 and the related
interim condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with the Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with the Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16 August 2017
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF INCOME
MHARSEH S UK @&

FOR THE SIX MONTHS ENDED 30 JUNE 2017
HE-Z—FRA=TRIAER

Unaudited
REER
Six months ended 30 June
BEXA=1THLAXEA

2017
—E—+tF
HK$'000
FET
Turnover E X 6 34,092,283 30,971,184
Operating expenses AN
Fuels PR (18,062,751) (10,748,371)
Depreciation and amortisation YreE R (4,991,000) (4,949,895)
Employee benefit expenses BTREAAYL (2,363,684) (2,143,099)
Repairs and maintenance HEAE M4 & (983,423) (1,076,213)
Consumables M (443,073) (440,846)
Impairment charges NERIEEEES (179,166) (125,182)
Tax and surcharge it < B2 Bt A (531,369) (540,409)
Others EAh (1,638,610) (1,644,454)
Total operating expenses FERCE YN (29,193,076) (21,668,469)
Other income HA WA 7 942,568 581,583
Other (losses)/gains — net Hih($BK),/FE—F58 8 (63,675) 237,364
Operating profit BERH 5,778,100 10,121,662
Finance costs BB ER 9 (1,910,894) (1,827,642)
Share of results of associates JE(RE & D EEE 14,19(a) (135,692) 173,554
Share of results of joint ventures EIEEE RS 15 (40,912) 14,561
Profit before income tax R BT 1884 A I E 3,690,602 8,482,135
Income tax expense FrisBi & A 10 (1,483,669) (2,525,096)
Profit for the period B AR E 2,206,933 5,957,039
Profit for the period attributable to: HAFEHEBER :
Owners of the Company ZAYNCIETZ SN 1,853,554 5,336,094
Non-controlling interests FEIE Il M 2
— Perpetual capital securities — KAEBKREFH — 150,164
— Others —EHfh 353,379 470,781
353,379 620,945
2,206,933 5,957,039
Earnings per share attributable to HRARBEREAQATEEA
owners of the Company during W3 iR 2 F
the period 11
- Basic —HAR HK$0.395& T HK$1.127% 7T
~ Diluted —#E HK$0.39/%7  HK$1.12% 7T

The notes on pages 52 to 86 are an integral part of this condensed £552% 86 B MM i BAAERHAHHHYHER

consolidated interim financial information.
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STATEMENT OF COMPREHENSIVE INCOME My Lied #A5”
THFAS HES KRR
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Unaudited

REER
Six months ended 30 June
BEXA=1THLAXEA

2017
—E—tfF
HK$'000
FET
Profit for the period HRRE 2,206,933 5,957,039
Other comprehensive income: Hihim ez
Items that may be reclassified to profit or loss AJpEEFT XA 2 B e IR B
Currency translation differences PE N ZE%R 2,496,916 (2,020,070)
Share of other comprehensive income of FEEERREUE R EZERE
investments accounted for using the equity B H AR S W s
method
— Share of currency translation reserve —EIEER FE 108,270 (111,300)
Fair value changes on cash flow hedges, REREL PN A EBEZE (FiR)
net of tax — 20,204
Fair value changes on available-for-sale At EemEEATEEE
investments, net of tax (Fi1&) (33,642) 22,543
Total items that may be reclassified subsequently HiErJgtEM DEEIBEHIEE 25
to profit or loss, net of tax (Big) 2,571,544 (2,088,623)
Total comprehensive income for the period, MHAHEZEESWRELE
net of tax 4,778,477 3,868,416
Attributable to: BER
Owners of the Company RAREB A 4,326,716 3,450,599
Non-controlling interests FE4% Il M 2
— Perpetual capital securities — KABARES — 150,164
- Others —Hity 451,761 267,653
451,761 417,817
Total comprehensive income for the period HRGE k=B 4,778,477 3,868,416

The notes on pages 52 to 86 are an integral part of this condensed £552% 86 B MM ST AEIEAA O P BRI S &K
consolidated interim financial information. KIAERE S ©
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET

hEARSHEH &
AS AT 30 JUNE 2017
RZZ—+&-A=+H

pornds—<

=]

EBEXR

ASSETS BE
Non-current assets kRBEE
Property, plant and equipment Y - BE REE 13 141,654,869 138,275,197
Prepaid lease payments ENHEEER 13 3,377,369 3,344,692
Mining rights g 13 15,042,401 14,902,898
Exploration and resources rights BIRENERE 156,324 151,677
Prepayment for non-current assets RHEATER F0E 3,800,359 2,784,169
Investments in associates RE &b ER RS 14 8,316,290 8,459,278
Loans to an associate mEEPEER 19 788,005 508,923
Investments in joint ventures NEE R ENER 15 3,652,175 3,610,368
Goodwill B 16 1,593,414 1,567,684
Deferred income tax assets BEFREHEE 872,305 725,131
Available-for-sale investments AIHEERE 17 1,475,174 1,471,665
Loans to an available-for-sale mAHEENEIREQARER
investee company 437,093 424,099
181,165,778 176,225,781
Current assets REBEE
Inventories 7E 3,491,345 3,124,403
Trade receivables, other receivables FEUTARFR  Eo At FELURIE &2
and prepayments TR IR 18 18,218,072 14,765,870
Loans to associates mEEPEER 19 22,583 21,911
Loans to joint ventures MAELTEER 20 184,032 192,535
Loan to a non-controlling shareholder  [AIFf B A 73 ALAR R B 7K
of a subsidary 33,989 32,979
Amounts due from associates JE MBS & > SR IE 31(d) 412,828 162,862
Amounts due from joint ventures Bl & & ¥R 31(d) 145,463 143,821
Amounts due from other related FEUR H Ath B i A R FIA
companies 31(d) 2,986 2,171
Pledged and restricted bank deposits =R K 2R HI$R1TFE K 21 629,596 1,092,114
Cash and cash equivalents ReRBELEEY 6,168,513 4,347,022
29,309,407 23,885,688
Total assets WEE 210,475,185 200,111,469
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AS AT 30 JUNE 2017
RZF—LFRA=TH

Unaudited
RISERZ
30 June
2017
—Z—tF
ANA=t+H
HK$°000
FHxT
EQUITY AND LIABILITIES Enkas
Equity attributable to owners of the A2 FHEHE AEGERER
Company
Share capital A 22 22,341,736 22,257,732
Other reserves HAbE R 23 9,390,395 6,746,795
Retained earnings REBBF 38,120,287 40,016,379
69,852,418 69,020,906
Non-controlling interests FEFE IR 4,883,054 5,543,957
Total equity MR 74,735,472 74,564,863
LIABILITIES =i
Non-current liabilities kRBEE
Borrowings BE 25 76,456,220 70,166,815
Deferred income tax liabilities FEEFTISTH AR 2,664,818 2,590,741
Deferred income FEIEUW A 971,524 955,922
Retirement and other long-term FERTRIR R H A = BifE B & R KA
employee benefits obligations 168,325 171,642
80,260,887 73,885,120
Current liabilities REBAE
Trade payables, other payables and FERTBRFR « HAh BB FUE K
accruals EEtER 26 26,348,561 28,337,920
Amounts due to associates B ERIA 27 226,468 253,426
Amounts due to joint ventures ENEEERIE 28 736,594 653,476
Amounts due to other related FET E B E R R FIA
companies 29 913,617 544,165
Current income tax liabilities FERFTSHIIR 528,379 575,912
Borrowings BE 25 26,725,207 21,296,587
55,478,826 51,661,486
Total liabilities HwEE 135,739,713 125,546,606
Total equity and liabilities BEERAEE 210,475,185 200,111,469

The notes on pages 52 to 86 are an integral part of this condensed £552% 86 B MM T EKAMHE I+ BB ER

consolidated interim financial information. KI#ERKER D o
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
DHIRHGEHIRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2017
a:t ‘ti/\ﬁ —‘_ El .U:/\{

Unaudited
REER

Six months ended 30 June
BEXA=1THLAXEA

2017
—EB—tF
HK$’000
TR

Cash flows generated from operating K& ETHELANBESHRE—FHE

activities — net 3,215,015 9,977,322
Cash flows from investing activities RETHELENRSRE
Dividends received from associates B U & AR B 402,304 1,328,080
Dividends received from a joint venture BEAEEDENRE — 27,889
Dividends received from BEHAI I ERERRE
available-for-sale investments 115,912 14,993
Decrease in term deposit TE BB F ROR 97,994 65,492
Proceeds from disposal of other equity HE BRI E
investments FriS 318 — 182,472
Acquisition of and deposits paid for WEEIZE - BB R &E
property, plant and equipment and ARFBEAEEER K
prepaid lease payments MR E (4,612,077) (6,328,403)
Capital contribution into associates MEETERE (108,308) —
Capital contribution into joint ventures MAEEPELRE (61,494) (95,434)
Loans to associates mEtEPEER (373,556) (736,371)
Advance to an associate mE L DB (295,203) —
Interests received from related parties B2 U B 7 T B 158,482 46,476
Other investing cash inflows HtREBRSRA 123,257 43,479
Cash flows used in investing RETHFFARSHRE-FE
activities — net (4,552,689) (5,451,327)
Cash flows from financing activities RMETHELENRERE
Proceeds from bank borrowings RITEEMSHKIEA 25 24,997,053 19,846,757
Proceeds from issuance of corporate BITRRESFAGHIE
bonds — 5,892,050
Proceeds from issuance AT R RITRD
of shares for exercised options FRiS5IE 33,954 635
Capital contribution from non- FEfE i A
controlling interests 46,093 =
Repayment of bank and other BERITREMES
borrowings 25 (15,700,375) (21,001,102)
Repayment of advance from associates ﬁ%ﬁﬁ”éfﬁ%:&%\ (37,870) (314,746)
Advances/(repayment of advances) BB (EE
from joint ventures m%ﬁm) 70,900 (98,248)
Dividends paid to owners of the ERAREHEE ANRKRE
Company (3,577,349) (3,578,050)
Dividends paid to non-controlling B IR MR 2R
interests A% B (816,928) (956,278)
Interests paid BEARFLE (1,929,420) (2,059,122)
Coupon payment on perpetual capital BEfKABEAREFSLEE
securities — (210,915)
Redemption of perpetual capital fERIK A B AN F

securities — (5,835,750)
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE-TtFAA=THLAEA

Unaudited
REER

Six months ended 30 June

BEAA=THLAEA

2017
—E—+tF
HK$'000
FExT
Advances from non-controlling FE5E Il M A 2R B K
interests 10,221 16,191
Other financing cash outflows HtmER R (136,545) (3,401)
Cash flows generated from/(used in) BRETEEE(FAW
financing activities - net BEeERE-FH 2,959,734 (8,301,979)
Net increase/(decrease) in cash and RERBELEEY
cash equivalents ®in R ) BE 1,622,060 (3,775,984)
Cash and cash equivalents at MR RBESFED
beginning of the period 4,347,022 7,273,945
Exchange gains/(losses) [E H ek (1BK) 199,431 (105,776)

Cash and cash equivalents at end of HARRERBELEEY
the period 6,168,513 3,392,185

The notes on pages 52 to 86 are an integral part of this condensed 2552 % 86 & &M 311 A A< f5 88 & 4 h HABS 75 & K
consolidated interim financial information. R EB S ©



FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE-TtH A=TRLEAEA

China Resources Power Holdings Company Limited (the “Company”)
is a public company incorporated in Hong Kong and its shares are
listed on The Stock Exchange of Hong Kong Limited. The immediate
holding company of the Company as at 30 June 2017 is CRH (Power)
Limited incorporated in the British Virgin Islands. The directors
regard the ultimate holding company of the Company to be China
Resources National Corporation (“CRNC"), a company registered in
the People’s Republic of China (the “PRC").

The Company is an investment holding company. The Company and
its subsidiaries (together, the “Group”) is principally engaged in the
construction and operation of power stations and coal mining. The
address of the registered office of the Company is Rooms 2001-
2002, 20th Floor, China Resources Building, 26 Harbour Road,
Wanchai, Hong Kong.

This condensed consolidated interim financial information is
presented in HK dollars, unless otherwise stated. This condensed
consolidated interim financial information was approved for issue on
16 August 2017.

This condensed consolidated interim financial information has been
reviewed, not audited.

The financial information relating to the year ended 31 December
2016 that is included in the condensed consolidated interim financial
information for the six months ended 30 June 2017 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from
those financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance (Cap.
622) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Company's auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).
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M ARAR - EBROREEH AR B
BRAR LT - RABNR-ZF—LFRA=F
B EERARAEEIEE(ENARA
A —RREBRALHESEMRIARR - &
ERRARANERRERABRTEERER
A([hEER]) —KRPEARKMBE(TH
B ) EME Qe e

ARATAE—RREEJRAR o KRR REWE
AR BB AEEDETERFTEZERELR
B R ERE - AAREMR BRI SRS
BT BB 265 E B ANE 201 2001 2002

ZX o
=

BB 1EAS - NEAE G P TS ERAE
TLE25 o ARGEAS Gt BB TS E RS HER =
F—tFN\A+RARM -

AEAEHTHPBENCEEN - BEREE
% e

BRBRE_Z—RF+-_A=+—HIFEY
BABE-_Z—tFRA=THIRERNGS
S Gt P BRI IS B RHE R A B LA L BT 75
B U TMERARBRZFENEEFESR
P HE - R TOREEREFMB®RER - F
MRS ARBE B RARGIINE22E)E
436 & T A BEHDEE M B IMKRAE—HER
LN

AABERBEBAATMENNEE2E)E
662(3) I MMTR6FEIZMMRIE » M A A T fh
BFEHE_T—XR"F+_A=+—HBLFE
B ISR o

ARRZEBMERZSEVERERBELEREE
BRE - 2RSSV BRI ZSMENE HRE
ERMET MEATMNEEATEIE N
REE BB AHERI N 622 F )5 406(2)
407(2) 3k 3) fRFTIE RO AR -



FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE-TtF A=THLRER

This condensed consolidated interim financial information for the six
months ended 30 June 2017 has been prepared in accordance with
HKAS 34, ‘Interim financial reporting’. The condensed consolidated
interim financial information should be read in conjunction with the
annual financial statements for the year ended 31 December 2016,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRS").

2.1 Going concern basis

As at 30 June 2017, the Group had net current liabilities
of approximately HK$26,169,419,000. In addition, there
was outstanding capital commitment amounting to
HK$24,099,873,000 (Note 30). The directors are of the opinion
that, taking into account the current operation and business
plan of the Group as well as the banking facilities (Note 25)
available to the Group, the Group has sufficient working
capital to enable it to meet in full its financial obligations as
and when they fall due in the coming twelve months from the
balance sheet date. Therefore, the condensed consolidated
interim financial information has been prepared on a going
concern basis.

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the year
ended 31 December 2016, as described in those annual financial
statements.

(@) Amended standards, effective for the financial year
beginning on or after 1 January 2017:

° Amendments to HKAS 12 “Income taxes”: These
amendments on the recognition of deferred tax assets
for unrealised losses clarify how to account for deferred
tax assets related to debt instruments measured at fair
value. This change in accounting standards does not have
any material impact on the Group.

o Amendments to HKAS 7 “Statement of cash flows”: The
amendments introduce an additional disclosure that will
enable users of financial statements to evaluate changes
in liabilities arising from financing activities. This change
in accounting standards does not have any material
impact on the Group.

&
o \
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HIMBHE IRE - AERA T BPBEER
BEHEHE_T-REF+T_A=+—BILFEHN
REBEBYHREE([FEMBRELA])
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21 HEKEEE

AEBR-_ZT—+EA=Z1+H#%
R B 8 EF 5 426,169,419,000
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

& A O HA & 0 B 55 SRk 2 ff 5
FOR THE SIX MONTHS ENDED 30 JUNE 2017
HEZZ—TFRA=THILREA

3 ACCOUNTING POLICIES (continuep) 3

° Amendment to HKFRS 12

“Disclosure of interest in o

other entities”: The amendment is part of the annual
improvements to HKFRSs 2014-2016 cycle. It clarifies
that the disclosure requirement of HKFRS 12 is applicable
to interest in entities classified as held for sale except
for summarised financial information (para B17 of HKFRS
12). This change in accounting standards does not have
any material impact on the Group.

(b) New and amended standards that have been issued but (b)
are effective for the financial year after 1 January 2017
and have not been early adopted by the Group:

TR @

EEMBHREERE1257UEFT
R REMEBERZNEE]: F
B B ETHRELEN T
—MEE - RNERAHRFENR
EH—IH  BEEAMBHRE
EAENRHENEERTERR D
HAFIELETREZ Y
BENBE(EEVBREEE
12555 B17 B ) Brob o 2 EHEERIA
FEEAEETETMEATE -

T el REBTEARESRMER=
E-tF-A-HAZRZHMBEFEER
BEREEWEE R TR

HKFRS 9
BEMBHSERE I

HKFRS 15
BAMBHRELERE 155

Amendments to HKFRS 4
BV EWELERE 457 (EFTA)

Amendment to HKFRS 1
ARV BREENE 15RUBSETA)

Amendment to HKAS 28
ERGETERE 285 (EFTA)

HKFRIC 22
BAMBGREREZEGR 225

HKFRS 16
BAMBHREERS 165

HKFRS 10 and HKAS 28

EEMEREEAE105H K
BB ERE 285

‘Financial instruments’

[©RIA]

‘Revenue from contracts with customers’

[BEF &AM

‘Insurance contracts’

[fRER & #)]

‘First time adoption of HKFRS’
[ERERME B B E 4R ]

‘Investments in associates and joint ventures’

[RERNBECERAEDRE]

‘Foreign currency transactions and advance
consideration’

[SMNE X 5 R B HRAE

‘Leases’

[HE ]

‘Sale or contribution of assets between an investor

and its associate or joint venture’

[(REEREBECERALLE HNEERER

AERR

1 January 2018
—E-)\F—H—H

1 January 2018
—ZE-NF—-HA—H

1 January 2018
—E-)\F—H—H

1 January 2018
—ZE-NF—-HA—H

1 January 2018
—E-)\F—H—H

1 January 2018
—E-N\F—-H—H

1 January 2019
—E-NF—-HA—H

To be determined

F7E

The management is in the process of making an assessment
of the impact of the above new standards and amendments
to standards, and the result is consistent with assessment
the management made and disclosed in the annual financial

statements for the year ended 31 December 2016.

IR B IEFE Y bl 3 AT 2 A R 2 A
CHEN:EZ
E—BURERBE—T - F+-A
=+ HLEFENFEFBRE °

EREEIREEMERN



FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE-TtF A=THLRER

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2016. In addition, the directors made updates in their estimates that
are required in determining the provisions of impairment for certain
non-current non-financial assets (Note 13).

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value and cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016.

There have been no significant changes in the risk
management policies since year end.

5.2 Liquidity risk

The Group operates a central treasury function at corporate
level that surplus cash of operating entities within the Group
is gathered in a pool. The cash balance in the pool is then
advanced to entities within the Group with cash needs. The
Group's policy is to regularly monitor current and expected
liquidity requirements and its compliance with lending
covenants, to ensure that it maintains sufficient reserves
of cash and adequate lines of funding from major financial
institutions in order to meet the liquidity requirements of the
Group in the short and longer terms.
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
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Liquidity risk (Continued)

As stated in Note 2.1, the Group had net current liabilities of
approximately HK$26,169,419,000 and outstanding capital
commitment of HK$24,099,873,000 as at 30 June 2017,
which exposed the Group to liquidity risk. In order to mitigate
the liquidity risk, the Group had obtained sufficient short and
long-term bank facilities at the end of the reporting period. In
addition, there are positive operating cash flows generated by
power plants owned by the Group in the PRC. In this regard,
the directors of the Company consider that the Group’s
liquidity risk has been significantly reduced and they are
satisfied that the Group will be able to meet in full its financial
obligations as and when they fall due in the coming twelve
months from 30 June 2017.

Compared to year ended 31 December 2016, there was no
material change in the contractual undiscounted cash out
flows for financial liabilities.

Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

5.2

5.3

RENE € B b2 (&)

W F21 T~ AEBR T —t
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

5 B O A & (7 B 5 Rk Bt 5

FOR THE SIX MONTHS ENDED 30 JUNE 2017

HEZZ—TFRA=THILREA

MNie.. e
Gr/n, R eport 2017 ¢%

5 FINANCIAL RISK MANAGEMENT AND 5 HiEEEREREeM TR
FINANCIAL INSTRUMENTS (continueD)

5.3 Fair value estimation (Continued) 5.3 AFEEME @D
As at 30 June 2017 and 31 December 2016, the Group held RZE—+FERNAZ+EHE=-Z—REF
no financial liabilities that are measured at fair value. TZA=+—H XAEEVEBEEREAQ
FEAEGENERAE -
The following table presents the Group’s assets that are TREJNFAEER-_ZT—EFA=T
measured at fair value at 30 June 2017: ARRATEEFENEE :
Assets EE
Available-for-sale AP ERE
investments — — 1,475,174 1,475,174

The following table presents the Group's assets that are TREINAEER-_ZT—AF+=A
measured at fair value at 31 December 2016: T+ —HEAFEENENEE -

Assets BE
Available-for-sale AT ERE
investments = = 1,471,665 1,471,665

There were no transfers between levels 1, 2 and 3 during the HA - -8R F-HNE=R2HEIL

period. R -

There were no changes in valuation techniques during the BN - (HE AW EED -

period.

(@) Financial instruments in level 3 (a) E=#hemI A
Level 3 instruments mainly included available-for- FoMIAEFEREIELTRA
sale investments in unlisted equity securities. As these BHEHOAIEHERE - ARZE
investments are not traded in an active market, fair value HEWENERMSEE - At
of available-for-sale investments has been determined HEREMNATEEEARER
using dividend discounted model. There are no changes MERET - AR HEERE
in the valuation model and key assumptions used in WATFEERAANGEERR R
assessing fair value of available-for-sale investments since 78 42 R 3R B 4 R DA PRI £ F fa]

year end. B



=

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

HEZZ—TFRA=THILREA

5 FINANCIAL RISK MANAGEMENT AND 5 HiEEEEREeM TR
FINANCIAL INSTRUMENTS (continueD)

5.3 Fair value estimation (Continued) 53 AYEEMAFT @
(@) Financial instruments in level 3 (Continued) (a) FE=#HemIH@E
The movement of level 3 instruments for the period HE-ZT—+tFA=THILH
ended 30 June 2017 were as follows: B E=RITANEHNOT :

Opening balance at 1 January 2017 R-ZE—tF—-A—BOHv&ER 1,471,665
Exchange difference M X ER 44,971
Capital contribution HE 3,394
Fair value change NEEEZD (44,856)
Closing balance at 30 June 2017 RZE—tFNA=-+ENHRER 1,475,174

Total unrealised gains for the period included st ARIHEEIRIFTHENEEBZET
in profit or loss for assets held at B ER R IR W s AR R
the end of the reporting period —




NOTES TO THE CONDENSED CONSOLIDATED
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

HEZZ—TFRA=THILREA

5 FINANCIAL RISK MANAGEMENT AND 5 HiEEEREREeM TR
FINANCIAL INSTRUMENTS (continueD)

5.3 Fair value estimation (Continued) 5.3 AFEEME @D
(@) Financial instruments in level 3 (Continued) (a) E=#HEMmIE@®E)
The movement of level 3 instruments for the period HE-Z—R"FAA=THILH
ended 30 June 2016 were as follows: B E=RITANEHNOT :

Opening balance at 1 January 2016 R-ZZE—RE-A—BOHV&ER 1,497,284
Exchange difference b 5 =5 (20,487)
Capital contribution HE 5,892
Fair value change NEEEZE 30,057
Disposal M (32)
Closing balance at 30 June 2016 RZZE—RNFENA=THRERGES 1,512,714
Total unrealised gains for the period FARBRERRFAENEEBRERT
included in profit or loss for assets RIEAR R &30 e 48 3R

held at the end of the reporting period =

There are no gains/(losses) recognised for the period BEZZ—+tERZT—RERX
ended 30 June 2017 and 2016. A=+B LR EERRs

(B18) -



FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE-T—tF A=THLRER

5.4 Group’s valuation processes

The Group's finance department includes a team that performs
the valuations of financial assets required for financial
reporting purposes, including Level 3 fair values. This team
reports directly to the chief financial officer (CFO). Discussions
of valuation processes and results are held between the CFO
and the valuation team at least once every half a year, in line
with the Group's reporting dates.

5.5 Fair value of financial assets and liabilities
measured at amortised cost

Financial assets and liabilities of the Group measured at
amortised cost include trade and other receivables, amounts
due from/to related parties, pledged and restricted bank
deposits, cash and cash equivalents, loans to related parties,
trade and other payables and borrowings, of which the fair
values approximate their carrying amounts.

The chief operating decision-makers mainly include executive
directors and members of senior management of the Company. For
the purpose of resources allocation and performance assessment,
the chief operating decision-makers review operating results and
financial information on a group company by company basis. Each
such group company is identified as an operating segment. When
the group company operates in similar business model with similar
target group of customers, the Group’'s operating segments are
aggregated.

The bases of segmentation or measuring segment profit or loss have
no changes from the annual financial statements as at 31 December
2016.

Segment profit represents the profit earned by each segment
without allocation of central corporate expenses, interest income,
finance costs, share of results of associates, share of results of joint
ventures, fair value changes on derivative financial instruments,
gains on disposal of equity investments, dividend income from
available-for-sale investments and exchange gains or losses. This is
the measure reported to the chief operating decision maker for the
purpose of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2017

HE-Z—tHFRA=TRIAEA

6 SEGMENT INFORMATION (conmiNnuep)

Segment information of the Group's revenue and results is presented

below.

For the six months ended 30 June 2017:

6 NEfER @
REEPARZE NS BERRTX25) -

BE_Z—tHFRA=THLXER:

Segment revenue 2 EBUTA

External sales SNERSHE 28,050,422 3,621,785 2,420,076 — 34,092,283

Inter-segment sales D EREEE S — — 35,037 (35,037) —
Total st 28,050,422 3,621,785 2,455,113 (35,037) 34,092,283
Segment profit 2 ERAE 3,139,300 2,091,736 983,739 — 6,214,775
Unallocated corporate ROBEEEER

expenses (555,777)
Interest income FE WA 140,177
Loss on disposal of a HEHB AT

subsidiary wEEK (1,706)
Finance costs M EA (1,910,894)
Share of results of R EDEFEE

associates (135,692)
Share of results of joint BIEEEDEEE

ventures (40,912)
Dividend income from AIHHERERS

available-for-sale WA

investments 86,891
Net exchange losses b 5 18 K558 (106,260)

Profit before income tax & F7 5% A1 FIH

3,690,602
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HEZZ—TFRA=THILREA

6 SEGMENT INFORMATION (conmiNnuep) 6 nEiERl @

For the six months ended 30 June 2016: BE_Z—XRFAA=+HIEAHEA :

~

Segment revenue DEBUA

External sales SNERSH & 26,502,437 3,105,657 1,363,090 = 30,971,184

Inter-segment sales 7 EBEEHE = — 49,876 (49,876) —
Total @it 26,502,437 3,105,657 1,412,966 (49,876) 30,971,184
Segment profit/(loss) SR (B58) 8,706,484 1,799,667 (399,110) — 10,107,041
Unallocated corporate RABEEEER

expenses (344,173)
Interest income FEUA 137,299
Fair value changes on MTESMIARN

derivative financial NEEEED

instruments 2,494
Gains on disposal of equity &I E IS

investments 174,007
Finance costs M EA (1,827,642)
Share of results of R EDEFEE

associates 173,554
Share of results of joint ElihEEREEE

ventures 14,561
Dividend income from AIHHERERS

available-for-sale WA

investments 14,993
Net exchange gains b 5 W 5 30,001
Profit before income tax  BRFTSHi A1 FIE 8,482,135




FOR THE SIX MONTHS ENDED 30 JUNE 2017
BE-TtF A=THLRER

For the purpose of monitoring segment performances and allocating
resources between segments:

all assets are allocated to operating segments other than
investments in associates, investments in joint ventures,
available-for-sale investments and loans to an available-for-sale
investee company, loans to/amounts due from associates and
joint ventures, loan to/amounts due from a non-controlling
shareholder of a subsidiary and other related parties, deferred
income tax assets, pledged and restricted bank deposits and
cash and cash equivalents managed by corporate office, and
other unallocated corporate assets; and

all liabilities are allocated to operating segments other than
bank and other borrowings, deferred income tax liabilities,
current income tax liabilities, amounts due to associates and
joint ventures, amounts due to other related parties and other
unallocated corporate liabilities.

' \\o
[e)
4. 6'1' >
N y % 2
Bopin. et R U
/%gs Report 2017 @

X
Company Limited ﬁﬁ%ﬂ

MEEDBERRERADEAEOEERME :

e BREBELENRE RAZEENK
B A EREREAH LSRRI
BERAEN MBELERALLER
KRR ELERAELENRIE [
B I8 2 B FE 4% AR e H At R BSE U5 & 5K
/ TEW P 88 2 B SE 2 AR AR 3R % L fth B Bt
AHE - BRERBHREE DEMEX
REBIFARCERREZEENRS
RReEEY REMKROECEEE
Sy FREBERNEZEENE &

e KBEThEMEE  ETMEHAE-
ENMEHE BNBECEREGED
EROR - R E M B IR R E MR
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HEZZ—TFRA=THILREA

6 SEGMENT INFORMATION (contiNnuEeD)

Segment information about the Group’s assets and liabilities is
presented below:

6 NERER@

UTRERARBENEERBENDBER

As at
i
30 June
2017
—ZT—tF
~NA=1+H
HK$°000
F#&xT
Segment assets PHEE
— Thermal power — KB 108,774,927 103,165,862
— Renewable energy — A BAERER 49,916,096 47,316,785
— Coal mining — BRI IR 27,290,473 27,397,373
Total segment assets wAMEE 185,981,496 177,880,020
Investments in associates RE & ER RS 8,316,290 8,459,278
Investments in joint ventures REeebEER 3,652,175 3,610,368
Available-for-sale investments and loans to an At &% & K A A] f# H &4
available-for-sale investee company WIRE N RER 1,912,267 1,895,764
Loans to/amounts due from associates and joint BBt L2 RASEER
ventures FEN S & D R A B EERIA 1,552,911 1,030,052
Loan to/amounts due from a non-controlling BN ENGE 28 5
shareholder of a subsidiary and other H b BARE 5 B R A A
related parties FEPE AR AR BN N HL At B ek 75 3R 1B 36,975 35,150
Pledged and restricted bank deposits, and cash E & K 2R HERTTFZUA K
and cash equivalents BeRREEEY 6,798,109 5,439,136
Deferred income tax assets BEEFTSHEAE 872,305 725,131
Other corporate assets, mainly representing HihbEE  TERLIR
assets held by head office and investment KREERARFAENEE
holding companies 1,352,657 1,036,570
Consolidated assets EHEE 210,475,185 200,111,469
Segment liabilities PEBEE
— Thermal power — KB 14,810,224 16,705,968
- Renewable energy — A B4R 3,865,540 4,832,738
— Coal mining — BEIEF R 7,408,979 6,818,134
Total segment liabilities woBaE 26,084,743 28,356,840
Bank and other borrowings RITREMBEE 103,181,427 91,463,402
Deferred income tax liabilities BEFTSHAE 2,664,818 2,590,741
Current income tax liabilities FERFTSRIIR 528,379 575,912
Amounts due to associates and joint ventures — [EfJEf & DEN A LM EFUE 963,062 906,902
Amounts due to other related parties FES E b A 5 208 913,617 544,165
Other corporate liabilities, mainly representing HEMt¥EE T2 ABAHEN
liabilities of head office and investment KEZERARNEE
holding companies 1,403,667 1,108,644
Consolidated liabilities AHEE 135,739,713 125,546,606




INTERIM FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
HEZZ—TFRA=THILREA

7  OTHER INCOME

NOTES TO THE CONDENSED CONSOLIDATED

7  Eftilk A

Six months ended 30 June
BZX<A=1+HILAEA

Sales of scrap materials $HE RER 270,262 235,089
Interest income FEUA 140,177 137,299
Government grant BRI # BN 309,016 72,268
Service income from heat supply connection BEERBRA
contracts 68,674 53,793
Service fee income AR 7% & WA 40,711 45,210
Dividend income from available-for-sale A B ERERE WA
investments 86,891 14,993
Others HAth 26,837 22,931
942,568 581,583
= /) \niZ 2y
8 OTHER (LOSSES)/GAINS — NET 8 Hfth(185%) TS — 928

Six months ended 30 June
BZA<A=1+HILAEA

Gains on disposal of equity investments R R IR A W — 174,007
Loss on disposal of a subsidiary HERBARERK (1,706) —
Net exchange (losses)/gains &5 (18k), k558 (106,260) 30,001
Others HAth 44,291 33,356

(63,675) 237,364
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9

10

FINANCE COSTS

A1t EH

Six months ended 30 June
BZX<A=1+HILAEA

2017
—E—tF
HK$'000
FHT
Interests on bank borrowings SRITIEEF S 1,722,233 1,744,453
Interests on corporate bonds NEEFFE 390,324 267,311
Others Hity 44,892 48,300
2,157,449 2,060,064
Less: Interests capitalised in property, plant and Ji : AL BWE - BEM
equipment AR E (246,555) (232,422)
1,910,894 1,827,642
=
INCOME TAX EXPENSE 10 FRiETH&EH

Six months ended 30 June
BEZXA=1+HLAEA
2017
—E—tF
HK$'000
FET

Current income tax EBTSiE

— PRC enterprise income tax — B ZERMSH 1,545,747 2,830,851

Deferred income tax RIEFTISHIIE (62,078) (305,755)
1,483,669 2,525,096

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected annualised earnings.

No provision for Hong Kong income tax has been made as the
Group had no taxable profit in Hong Kong for both periods.

PRC enterprise income tax has been calculated based on the
estimated assessable profits in accordance with the relevant tax
rates applicable to subsidiaries in the PRC. Companies in the PRC are
generally subject to an enterprise income tax rate of 25%. Certain
of the Company's PRC subsidiaries are entitled to a preferential
income tax rate of 0% to 15%, pursuant to the relevant tax laws
and regulations in the PRC.

In addition, according to applicable PRC tax regulations, withholding
tax will be levied on the dividends distributed by PRC subsidiaries
to a foreign investor with respect to profits derived after 1 January
2008.

h Hi P15 B PR TR A SRR N A RE AT B A A B K
FUATRER

AR AREREMRNEET B EERTN
B I BB NS BE LB

o B 1 2 P 1S B 2 AR 508 A A o B P B 2 )Y
MR R A RN B E - FEAF—
MBI 25% EFIEHHRHB - REF
HEABREERIER  ARBAETHEMER
BIRZANF 0% £ 15% HIEBFTSBIFE o

AN - IR E A R B A R B - BB AR
R _FENF—A—-BRIENNERINE
REED RS EABMENR -
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11 EARNINGS PER SHARE 11 SREmI
The calculation of the basic and diluted earnings per share RNTEE AFEMR T IR EAR RS B RR
attributable to the owners of the Company is based on the following THEIEFE
data:

Six months ended 30 June
BEZEAB=1+HILAEA

Profit attributable to owners of the Company AR & #A AR FIE 1,853,554 5,336,094

Number of ordinary shares for
Six months ended 30 June
ZRRHE
BEASA=THLEAREAR

Weighted average number of ordinary shares ~ BEREAREFME @ LTEKH

for the purpose of basic earnings per share hngE 5 2 4,778,112,362 4,772,452,732
Effect of dilutive potential ordinary shares: BEMEEn BT ERRTE
— share options —BERRAE 370,287 1,316,215

Weighted average number of ordinary shares B EREEEFME @ LTEKH
for the purpose of diluted earnings per share  fN#&F#; 4,778,482,649 4,773,768,947
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12 DIVIDENDS

Dividend recognised as distribution

during the period:

Final dividend paid in respect of the 2016
financial year of HK$0.75 (in respect of 2015:
HK$0.75) per share on 4,779,124,000 shares
(2016: 4,771,299,000 shares)(a)

12 RE

HRER R IKHIBE. -

25t 4,779,124,000 A& AZH
(ZZ—7X4 : 4,771,299,000 &
D) N T NFHREE
R AR EAR% B =A% 0.75 T

Six months ended 30 June
BZEAA=1THLAEA
2017
—E—tF
HK$°000
FET

(ZZ—R%F : 0.75%7T)a) 3,584,343 3,578,474
Dividend proposed after the end of the interim F3REIRE D EZOE
reporting period:
Interim dividend proposed in respect of the BARMBEBE ERA T HRE (b)
current financial period (b) 597,390 596,561

(a)

During the period ended 30 June 2017, dividends recognised
as distributions amounted to HK$3,584,343,000 (six months
ended 30 June 2016: HK$3,578,474,000). They were stated
after elimination of HK$23,489,000 (six months ended 30 June
2016: HK$26,079,000) paid for shares held by the Medium
to Long-term Performance Evaluation Incentive Plan (“the
Incentive Plan”), which is a share award scheme of the Group.

Subsequent to the end of this reporting period, an interim
dividend of HK$0.125 per share (2016: HK$0.125 per share)
was proposed by the board of directors on 16 August
2017. The proposed interim dividend for 2017 is based on
4,810,443,740 shares in issue as at 16 August 2017, which
included shares held by the Incentive Plan. The interim
dividend, amounting to approximately HK$597,390,000 (2016:
HK$596,561,000) after elimination of HK$3,915,000 paid for
shares held by the Incentive Plan, has not been recognised
as a liability in this interim financial information. It will be
recognised in shareholders’ equity in the year ending 31
December 2017.

(a)

(b)

BE_T—+tHEA=1+HILHH® ®
RIED K 2 I% B /& 3,584,343,0007% 7T
(BE-ZT—XREA=THILAEA :
3,578,474,0007 70) + 1 AR R A
FIRFE AR B ET B ([ B R & ) (B
SENRNEEBFEDFE RN NZ
23,489,000 B L(HE_ZF—~F A
=+HI1E/EA : 26,079,000 7T ) %
275 -

RBERZEER  EFEeRN T —+F
NA+ABEZREER0.125BTH
FEHRE(ZE—XRF: 880.125%
) EEBEHN_E—+EPHKRET
BER-_Z—+ENA+ B %7
f4,810,443,740 8Dt E - 84 8
TERE T A 2D - R EsaE
srEISE 2R M X 23,915,000 7T
% s HARR B 49 597,390,0008 T (=
T —X%F : 596,561,00078 70 ) AR AR
FHIBBENRNERAEE - EBRE
E-E—HE+_A=+—HBIEEHN
B R s NFERR ©
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13 PROPERTY, PLANT AND EQUIPMENT,
MINING RIGHTS AND PREPAID LEASE

PAYMENTS

13

m% \

Q)
LL@» e P ) ‘7
s, ~rim Report 2017 o @lé&
Co
OMpany Limited #AE

HZE ~ MRS TRE%
RYENTHESEH

fa ~ PR

Property,
plant and Mining Prepaid lease
equipment rights payments
ME -

BERSZE KEE BEAHEEER
HK$’'000 HK$'000 HK$'000
TERT TERT TERT

Six months ended 30 June 2017: BE-_Z—tH&XA=tHLAEA:
Opening balance at 1 January 2017 RZTE—+F—A—-BRHN&ER 138,275,197 14,902,898 3,344,692
Additions RE 4,232,318 — 23,084
Depreciation and amortisation e R (4,864,873) (100,797) (48,592)
Disposals & (11,154) — —
Transfer e 50,139 (9,056) (41,083)
Impairment E (187,626) — —
Currency translation difference ERmEEE 4,160,868 249,356 99,268
Closing balance at 30 June 2017 R-B—tFERA=THNHRESR 141,654,869 15,042,401 3,377,369

Six months ended 30 June 2016: BE-Z-R"EAA=THLKER:

Opening balance at 1 January 2016 RZZ—RE-A—-HHOHE 142,845,210 15,815,897 3,344,056
Additions RE 4,128,269 — 106,849
Depreciation and amortisation e i 8 (4,761,595) (167,482) (48,232)
Disposals HE (75,275) — —
Impairment E (95,425) — —
Currency translation difference ERmEEE (2,870,398) (269,120) (66,383)
Closing balance at 30 June 2016 RZE-REXNA=THENPRERS 139,170,786 15,379,295 3,336,290

The additions in the period were mainly due to expansion of
operations in the PRC.

Certain power assets were retired, consequently the Group has
made an impairment charge of HK$187,626,000 for the six
months ended 30 June 2017, after considering any possible benefit
receivable during the disposal process. The recoverable amounts of
these assets, being the fair value less costs of disposal, have been
estimated by the directors.

As at 30 June 2017, total net book value of land use rights and
property, plant and equipment pledged as collateral for the Group's
bank borrowings amounted to HK$915,000 (31 December 2016:
HK$7,673,000) and HK$3,548,445,000 (31 December 2016:
HK$3,034,999,000), respectively (Note 25).

AERRE T EBFEBEAN D B EBIE

ETENEEC FURE  Bitt - £EEHE
BREPAEESHTDZ  AEEEREEZ
T—tHFXRNAZTHLIEAEAELRBEIIRLX
187,626,000/87C - ZZEEEMAIKEIESEEA
AFEEREERDN  EHESEAR -

1‘74\: tﬁ/\ﬂ ‘f’Ei %Jﬂﬁ;%z]x%lfﬁ
TEEEADOIMERENRDE  BE
N ERBRE 2 FE S B £915,00087T(=
TR NE+-_A=+—H:7,673,000/87T)
1.3,548,445,0008 t(ZZE — ~F + = A
=+—0 :3,034,999,000# T) (MI5F25) °

_\
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14 INVESTMENTS IN ASSOCIATES 14 MEZEEXENIED

Six months ended 30 June
BEANA=THIEAEA

2017
—E—tF
HK$'000
F#&T
Opening balance at 1 January R—A— B8 EMLEER 8,459,278 9,484,351
Transfer from investments in joint ventures (i) B8 EAA S DM () 112,212 —
Share of (losses)/profits ME(EKR) /FIE (9,553) 495,426
Dividends [idSA (446,269) (1,061,147)
Capital contribution to an associate m—EEErERE 108,308 —
Disposal of associates e SR — (23,379)
Other comprehensive income Hitndr & las 10,240 (40,449)
Currency translation differences EHHBmE R 82,074 (123,239)
Closing balance at 30 June RAA=T BHNERER 8,316,290 8,731,563
Note i. In 2017, the equity investment in joint venture of Shanxi Zhonglv gz RIZ—+F  AREMBKRFEE - RILA
China Resources Company Limited was diluted from 50% to 20% due PEEFHARAFAAECENERIRER
to capital injection by other shareholders. According to the articles of S50%EHEE20% c RIBEZRMA - ARAE
associations, the directors of the Company consider that Shanxi Zhonglv ERRLARBEEBRARARETEZAEE
China Resources Company Limited is significantly influenced by the e RULEEIREERE -

Group and should be recognised as an associate.

As at 30 June 2017, the Group provided guarantees amounting RZZFE—+FNA=ZTH Z5EEREAH
to HK$336,483,000 (31 December 2016: HK$593,252,000) and 336,483,000 (=T —R"F+A=+—
HK$594,335,000 (31 December 2016: HK$578,903,000) to secure H : 593,252,000/ JT ) & 594,335,000 7T
bank loans of two associates, namely Guizhou Hualong Coal Mining (ZE2—X"F+=-A=+—H : 578,903,000
Co., Ltd and Hunan Taohuajiang Nuclear Power Co., Ltd.. BIT)HIER - BRI RS S (BNEME

BREERARLAEKRIETIZEERAF)
EIRTTER °
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15 INVESTMENTS IN JOINT VENTURES 15 MESEFENIER

Six months ended 30 June
BZX<A=1+HILAEA

Opening balance at 1 January R—A— B8 EMLEER 3,610,368 3,694,388
Transfer to investments in associates (Note 14(i)) B8 1 Z= OB 42 1> A REZS (B EE 140)) (112,212) —
Capital contribution to a joint venture m—EeLrELE 61,494 95,434
Share of (losses)/profits ME(EKR) /FIE (40,912) 14,561
Dividends iz B — (27,889)
Other comprehensive income Hitnkr & e 98,030 (70,851)
Currency translation differences ERBREERE 35,407 (15,736)
Closing balance at 30 June RANA=THENEBRES 3,652,175 3,689,907

As at 30 June 2017, the Group provided guarantees amountingto R —_ET—tF XA=+H A&EERHEAH
HK$35,440,000 (31 December 2016: HK$37,987,000) to secure 35,440,000 t(Z T —"F+=A=+—H:
financial leasing of a joint venture, namely Shanxi Lanhua Daning 37,987,000/ T) &R - AERAE LD E LR
Electric Power Co., Ltd.. ERERBEERAFNMERE -

16 GOODWILL 16 EE

As at
»n

Cost BN 2,704,191 2,676,469
Accumulated impairment loss ZEHREEE (1,110,777) (1,108,785)

Net book amount REFE 1,593,414 1,567,684
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16 GOODWILL (conTinug

The movements in the carrying amount of goodwill during the
periods are as follows:

ZEHFEBMEREENESOT

Six months ended 30 June
BZXA=1+HILAEA

Opening net book amount B ¥ AR TEDFE 1,567,684 1,760,924
Currency translation differences ERBREERE 25,730 (17,722)
Closing net book amount HREREFE 1,593,414 1,743,202

Goodwill is allocated to the cash generating units (“CGUs") of
the Company’s subsidiaries within three segments, thermal power,
renewable energy and coal mining, in different provinces in the PRC.
The carrying amounts of major goodwill allocated to individual CGUs
are as follows:

EEDEERNRARFENRE R HHE AR
=AD& (NE - AIBAERRREREFR) A
ReEABM([REELEM]) - HEE(ER
AeELBUNTZREREENT

Thermal power segment NEHE 1,557,235 25,730 1,582,965
Renewable energy segment Al ERRIRD B 10,449 — 10,449
1,567,684 25,730 1,593,414

Thermal power segment NEHE 1,730,178 (17,413) 1,712,765
Renewable energy segment ] B AR P 30,746 (309) 30,437
1,760,924 (17,722) 1,743,202
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FOR THE SIX MONTHS ENDED 30 JUNE 2017
BEZZ -5 A=+TRLEAER
s
17 AVAILABLE-FOR-SALE INVESTMENTS 17 OIiHHERSE
The available-for-sale investments represent investment in unlisted AHEEREERTR(ZE-—RET+ZA
equity securities issued by ten (31 December 2016: ten) limited —t+—H: +R)EPEFMNERETEE
liability entities registered in the PRC. The movement of the BITHE LMRABHHIRE - AJHEERE
available-for-sale investments has been disclosed in Note 5.3(a). BEMIEES.3(a) W ©
] *xhkh
18 TRADE RECEIVABLES, OTHER 18 FEUREEER « ELfthFELK SRIATR
xh
RECEIVABLES AND PREPAYMENTS INENIE]
Trade receivables are generally due within 60 days from the date FEMBR X — M BREE B HAREET 60 B M3 HF -
of billing, except for the portion of wind power or photovoltaic HRESX A EEBLE M ABEF EHEE
electricity tariff beyond the local thermal power benchmark tariff. AN o BB A REE R E N EZT
The settlement of the portion of wind power or photovoltaic LHEHEEH > NEEEFIEE SBUTKES
electricity beyond the local thermal power benchmark tariff is B SIARBERREENMNESHEE &
subject to approval by government agencies, and included in the % BNEETgREnERARMELESR
renewable energy tariff subsidy directory. Funds to the local grid - BRFEREHRE -
companies is disbursed upon obtaining the relevant approvals from
government agencies, consequently resulting in a relatively longer
time for settlement.
The following is an ageing analysis based on the invoice dates of the AN AR E IR R IR 2 B e Rk
trade receivables at the end of the reporting period: DT
As at
i
30 June
2017
—E—+tF
~NA=1+H
HK$'000
FET
0 - 30 days 0&30H 7,504,817 6,122,293
31 - 60 days 31260H 826,490 579,000
Over 60 days HiE60 H 4,209,970 2,161,442
12,541,277 8,862,735
As at 30 June 2017, included in trade receivables was an amount RZE—tFENA=1+H st AERER
of HK$166,441,000 (31 December 2016: HK$149,051,000) which is 166,441,000 L(ZE— R "F+-_A=+—
trade receivables from associates or joint ventures and is aged within H : 149,051,000 7T ) B & 58 Ty 7K B B & 1
one year. ¥ EEDENBBIRER - RERHE—FR -
Included in the prepayment balance of the Group are prepayments BB R MR TER SRIBEF ARER AN
for purchase of coal and fuel amounting to HK$1,114,544,000 (31 HIE - & A1,114,544,0008 0(ZF — X
December 2016: HK$987,036,000). In addition, other receivables F+=ZA=+—H :987,036,0008T) ° It
and prepayments include an amount of input value added tax of Hh - EAh REUERIE RIAR OB B RIS A EIE
HK$2,614,261,000 (31 December 2016: HK$2,581,783,000) and Ti%82,614,261,0008 T(ZE—~F+=A
prepayment for income tax of HK$260,619,000 (31 December 2016: =+—H :2,581,783,000% ) R 5 Fi 78
HK$254,156,000), respectively. I 3 7H 260,619,000 B T(ZE—RF+ = A

=+—H8 : 254,156,000/ 7T) °
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19 LOANS TO ASSOCIATES 19 MEESEES

As at
S

Non-current (i): FEBNHA (i) -

Loans B 4,259,840 3,753,296

Less: written down of loans (a) B WORE R (a) (3.471,835) (3,244,373)

788,005 508,923

Current (ii) BIEA (if) 22,583 21,911

Note i.  The loans were due from Taiyuan China Resources Coal Co., Ltd., which B =i ZEBRRBERBAREBREEARAANK
have been written down to reflect the loss recognised in applying the H - BE FHUR - ARBRFEFARERERRER
equity method exceeding investment in the associate. The loans are MR ECERENES - ZZEFUA
denominated in RMB, unsecured, with annual interest rate of 5.225% R¥LHE - BEIEE - 185.225%MFFI Rt
and repayable within three to five years. B RERZZRAFAEE -

(@) Movements on the written down are as follows: (@) MUREBWT :

Six months ended 30 June
BZXA=1+HILAEA

At 1 January n—HA—H 3,244,373 3,152,006
Charged to profit or loss stAER 126,139 321,872
Exchange difference b 5, =R 101,323 —
At 30 June RANA=1H 3,471,835 3,473,878
Note ii. As at 30 June 2017, loans to associates are all denominated in RMB, B EEii. R-ZTE—+EXA=Z+H OBL0EER
unsecured, with annual interest rates of 4.35%. HUARESE - AEER  K435%0F

FEEHR -
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20 LOANS TO JOINT VENTURES

21

A& & hERR
o BFORERE

Loans to joint ventures
Less: provision for impairment of loans

o \
% ﬁ%'\"‘ ‘

gy 0 M R eport 2017 b ?&@‘@

@ Sy
©Mpany Limited BB

% )
-+

30 June
2017
—E—tF
~A=1H
HK$°000
FHET

361,652
(177,620)

364,875
(172,340)

184,032 192,535

As at 30 June 2017, loans to joint ventures are all denominated in
RMB, unsecured with annual interest rates ranging from 6.37% to
8.02%.

The net amounts of loans to Yangcheng Asia-america Daning
Railway Operation Co., Ltd. after provision are HK$137,130,000
(RMB119,018,000), the original amounts are HK$314,750,000
(RMB273,178,000), all of which are overdue.

PLEDGED AND RESTRICTED BANK
DEPOSITS

Pledged and restricted bank deposits represent deposits pledged to
banks to secure banking facilities granted to the Group, deposits
restricted for special purpose and time deposits. As at 30 June
2017, deposits amounting to HK$302,931,000 (31 December 2016:
HK$692,841,000) had been pledged to secure bank acceptance
bills. Deposits amounting to HK$302,430,000 (31 December 2016:
HK$273,066,000) were restricted for environmental protection
and industry transformation use with the approval of certain
local governments. Deposits amounting to Nil (31 December
2016: HK$3,978,000) were restricted by a PRC court order. Term
deposits amounting to HK$24,235,000 (31 December 2016:
HK$122,229,000) were three months to one year with deposit
interest rates ranging from 1.55% to 3.85% per annum. The term
deposits can be withdrawn on demand. None of the deposits are
either past due or impaired.

As at 30 June 2017, all the pledged and restricted bank deposits are
denominated in RMB.

21

RZB—LFXNA=1TH AREEXEHY
RARHE - REER - FHRNT6.37%
£8.02% °

MEBEERZ PEBREEARETHRERE
BAERARMEFFEEA137,130,0007%8 7T
(ZERNARM119,018,0007T) © Y EZE A
314,750,000 JT(5 K A R 273,178,000
JT)  BEE i o

E AR ZERHIERIT AR

EEARZEFRTFERIERFTRITOG
FoEAAEBERNDBITRENER
EREREEREXRITRSAERRE S
BR - R-_FE—+tEXNA=1+H BH
302,931,000 t(—E—~E+-_A=+—
H : 692,841,000 L) MFERE FIEAE - LA
ERIBITHE R ZHE - A$(302,430,000/8 T
—ZT—XE+-HA=+—H 273,066,000
ST ) B SRR T 3 5 BT S0P B9 A T 1
REEREBEREREXEMN A - AHZ (=
E—XF+=-A=+—H:3,978,000/ L)
NEREEPEEARNBSRES - THER
24,235,000 (= E—A"F+=-_A=+—
H :122,229,00008 0)MWEIRA=EAA=—
FoFEREMENTF1.55%F3.85% ° FH
GFERAIRNBREFIRE - WEFRE B E R
@o

E—1FRNA=+H BEARZRGIR

n=
TEREBAARKEEE -

A

2>
>
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J1
22 SHARE CAPITAL 22 H%7AN
Number of
shares  Share capital
R5EE [
‘000 HK$°000
T8 FExT
Balance at 1 January 2017 R-ZB-—tF—A—BWN&EH 4,807,663 22,257,732
Issue upon exercise of share options TR R AR R R BT 2,781 84,004
Balance at 30 June 2017 R=ZB—tEXA=+HNEER 4,810,444 22,341,736
Balance at 1 January 2016 RZZT—R"F—H—BW&ER 4,807,204 22,252,458
Issue upon exercise of share options TR R IR R R 81T 52 940
Balance at 30 June 2016 REB-AERNA=+HNER 4,807,256 22,253,398
23 OTHER RESERVES 23 HithfiE s
Details of changes in reserves of the Group are set out in the REERFEHEEDNFERNPHERES MR
interim condensed consolidated statement of changes in equity. The #Ehk - EAREBNEIHOT ¢

movement of capital reserve is as follows:

Six months ended 30 June
BZA<A=1+HILAEA

2017
—E2—tF
HK$’000
FExT
Opening balance at 1 January R—A— B8 BN ER 509,789 462,779
Fair value changes on available-for-sale AHEHERENATEEED
investments, net of tax (Hi®) (30,255) 20,289
Transfers (a) 4 (a) 95,289 99,285
Transfers upon utilisation (b) {5 A& 85 (b) (81,694) (70,572)
Closing balance at 30 June RANA=+TBMERERS 493,129 511,781
(a) Pursuant to certain regulations in the People’s Republic of (a) MREBEABEEBENREARLIME(S
China (the “PRC") relating to the mining industry, the Group is Bl DETER  AEBEBER -EHE
required to transfer to the capital reserve account an amount EERFEER MRZERBEDERGSF
being calculated based on the volume of coal ore extracted FEREE KB E R IR AR S KB =
each year and at the applicable rate per tonne of coal ore. Mt 8 o BIFEFHE A TENHERE KX
Pursuant to the relevant provisions of the PRC Companies ZE &R A1EB 12 ERIER b KR
Law, the fund can only be used for future improvement of ALREERE - ZEASTAUREDR
the mining facilities and enhancement of safety production TARRHEEA ©

environment. The fund is not available for distribution to
owners of the Company.
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23 OTHER RESERVES (continug)

(b) During the period ended 30 June 2017, HK$81,694,000
(2016: HK$70,572,000) of the reserve set up was utilised in
the relevant assets and expenditures as stated in Note(a). The
corresponding amount was then transferred from this reserve

account to retained earnings.

24 SHARE OPTIONS

The Company had a share option scheme (“the Scheme”) for
granting options to eligible directors and employees of the Company
and employees of the Group and other participants to subscribe for
the Company's shares, for the promotion of success of the business

of the Group.

Options granted were exercisable during the period from the vesting
date to the last day of the ten-year period after grant date. The
share options had vesting periods from one to five years and every

20% would be vested at the end of each year.

As at 30 June 2017, all options in the Scheme were exercised or

lapsed.

Details of the share options outstanding during the current period
are as follows:

Outstanding at

23

24

Ky
Q. /'”e . %ﬁ"é |
%o '™ Report 2017 55
@ Sy
©Mpany Limited BB

H {th{z# & )

b)) BE-_ZT—tFA=1+BI-HH8 "
R 81,694,000 T(Z & — X
170,572,000 70 ) B B RAKI & (a) BT
MABRAEERMAY - BEFIBREEZKZ
HEREREREATR -

RE AR

ARRRIRE —ABEETE(5HE]) - LAS
BRNARREEREEURAEEEE R
Hih 2 BER A RBAR BRSO BAE -
IAHEBY AR B E TS BRIK Y ©

ERBEREARNEREANERL ARR 58
B &% B BB T LATT 6 - BRAE Y 55 8 2
AN F—Z2RF  ERE20%8REFRE
B -

RIB—tFRA=TH  FENAEERE
BITHEKR -

RN EAf] H AR TE R B AR S A B BN T

Outstanding at

1 January 2017 30 June 2017
RZB-—tF RZB—tF
—f—H AA=t1H
i RATHE 5 RATHE

Exercise price: FTEME -
— HK$12.21 per share -FRR12218T 5,852,660 (2,780,940) (3,071,720) —
Number of share option EARER A 5,852,660 (2,780,940) (3,071,720) —

The weighted average closing price of the Company's shares at
dates on which the options were exercised during the period was

HK$14.25 (2016: HK$10.89).

AARIROHIREATTFEEREES B8 niEFH
Jﬁzﬁ%?%m.z&%ﬁ(:;ﬁ—/—\i £ 10.8978

JL) °

A

2>
>
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H oS

25 BORROWINGS 25 185
As at
n
30 June
2017
—Z—tF
NA=t+H
HK$'000
FH&xT
Non-current JEEP AR
Bank loans IRITEK
— Secured - HigHE 3,544,133 3,299,793
— Unsecured — EIRH 54,148,836 48,661,532
Corporate bonds and notes NEfEF RER 18,763,251 18,205,490
76,456,220 70,166,815
Current BP A
Bank loans RITER
— Secured - B 1,224,830 443,650
- Unsecured - A 25,500,377 20,852,937
26,725,207 21,296,587
Movement in borrowings is analysed as follows: BEZHNOTHT :

Six months ended 30 June
BEZXA=1+HLAXEA
2017
—E—tF
HK$'000
FET

Opening balance at 1 January R—A— BRI BN 91,463,402 88,517,336
Proceeds from new borrowings I E BB HIEA 24,997,053 19,846,757
Proceeds from issuance of corporate bonds BT ARIESFSHA — 5,892,050
Repayments of borrowings BEEE (15,700,375) (21,001,102)
Currency translation difference BEHmE LR 2,421,347 (1,125,068)
Closing balance at 30 June RAA=TBNERER 103,181,427 92,129,973

Certain bank loans were secured by the Group’s land use rights and
property, plants and equipment with carrying values of HK$915,000
(31 December 2016: HK$7,673,000) and HK$3,548,445,000 (31
December 2016: HK$3,034,999,000), respectively.

As at 30 June 2017, the Group had approximately HK$135,027,064,000
of unutilised banking facilities granted by various financial
institutions (31 December 2016: HK$132,758,209,000). These facilities
are obtained for financing of ongoing investments and operations of
the Group.

ETRAERUREBRN L EREURY
¥ BMELAXBERT EEEES A
915,000 L (ZE—~"F+=-A=+—8:
7,673,000/ JT ) & 3,548,445,00078 T(— &
—A~NF+=ZA=+—H:3,034,999,000%F
JT) °

R-E—+tEXA=1+HB A&£EHEA
ZEREHMBEEREIOXRSARITRED
135,027,064,000 (= ZE — A F+ = A
=+—H :132,758,209,000/& 7T ) ° % & &t
BRARABAEBNFERERMCEERKIRREE
@ °
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26 TRADE PAYABLES, OTHER PAYABLES AND 26 FEftBEZRR « EthfEMTRIASR

27

ACCRUALS

As at 30 June 2017, the ageing analysis of trade payables based on
invoice date was as follows:

st &N

R-F—EEXA=18  ENEKXRERA
HFJE’JEEE’I?A ST

As at
i

0 - 30 days 0% 30H 5,948,728 6,030,620
31 - 90 days 31290H 1,103,664 2,103,095
Over 90 days HiE90 H 2,057,298 2,790,181

9,109,690 10,923,896

AMOUNTS DUE TO ASSOCIATES

Amounts due to associates FET B & D RIE

27 BNEBEEEMRIA

226,468 253,426

Except for those deposits in the capital pool amounting to
HK$173,968,000 (31 December 2016: HK$193,380,000), amounts
due to associates are unsecured, non-interest bearing, and repayable
on demand. The interest rate for the deposits in the capital pool is
implemented in accordance with the interest rate stipulated by the
banks for the corresponding period.

B&E e A8173,968,000% THIRE (=
T—XRF+-HA=+—H:193,380,000/8
TN EREBECERBEAEER 28K
AREREFEE - ELMTPMNIEE TR TIIRE
FEFEHRRIERTTRT A R R 11T -
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28

29

—tFRA=TRIAEA

AMOUNTS DUE TO JOINT VENTURES 28

BENEEEFRRRIA

As at
S

Amounts due to joint ventures BT E & ERIE

736,594 653,476

Except for those deposits in the capital pool amounting to
HK$721,355,000 (31 December 2016: HK$614,852,000), amounts
due to joint ventures are unsecured, non-interest bearing, and
repayable on demand. The interest rate for the deposits in the
capital pool is implemented in accordance with the interest rate
stipulated by the banks for the corresponding period.

AMOUNTS DUE TO OTHER RELATED 29
COMPANIES

&St A80721,355,000/8 TS (=
Z—XFE+=-A=+—H :614,852,000/%
O BREECERELAEER 28K
BREREEEE - ESMPNIEEFRTIRE
FEE AR RTTRT AR M R R 1T -

MR ELfthEAE N T FRIR

As at
i

Amounts due to non-controlling shareholders — FEBY B A 7] 3E1E AL AL B FE

of subsidiaries 909,172 538,701
Amounts due to fellow subsidiaries ASIEES =N TTAIE 3,793 4,823
Amounts due to an intermediate FEA — A R AR A B A

holding company 652 641

913,617 544,165

Amounts due to other related companies are unsecured, non-interest
bearing, and repayable on demand.

ENEMBEERARRBLEER  RENRA
EREFEE

P
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30 CAPITAL COMMITMENTS

30 EINKIE

Contracted for but not provided in the
financial statements
— Capital expenditure in respect of the

ERTAEL BN REREE

- BB YR - BB REREH

acquisition of property, plant BARZ M
and equipment 18,739,132 14,429,385
— Capital expenditure in respect of the - PR R BRI B AN
acquisition of mining/exploration rights 5,318,613 5,160,510
— Capital expenditure in respect of the - B ENEENEASZ Y
acquisition of intangible assets 42,128 40,876
24,099,873 19,630,771

31 RELATED PARTY TRANSACTIONS AND
BALANCES

(@) The Company entered into two trademark licence agreements
dated 17 October 2003 with CRNC and CRH, respectively,
under which the Company was granted irrevocable, royalty
free and non-exclusive licences to use certain trademarks and
the rights to sub-license the same to any member of the Group
in consideration of a nominal amount of HK$1 each.

(a)

31 RABERRAREGER

RN =ZEE=F+A++tHSHH
AREEE R R R B AT S R TE AR ET Al
Wik B AR ERTAHE - &
BERMEEBRIFACAETEHE - N
R EARE B ERKE QRS ER
ETHENERN REFEREBEER
1787T °
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31 RELATED PARTY TRANSACTIONS AND 31 BB AR @)
BALANCES (contiung)

(b)  Other than disclosed elsewhere in the condensed consolidated (b)y BREBEEHFFPETEERNEAMID AT
interim financial information, the following transactions were BWEEIN - REAREERFETT T
carried out with related parties during the period: R -

Six months ended 30 June
BEAA=1THLEAAER

2017
—E—tF
HK$'000
TET
Certain subsidiaries of CRH Fellow subsidiaries Supply of direct power 241,988 27,124
EREENSETHELA B Z 8 A Al BHE
Providing retail power agency services 8,105 =
REZEENRIEBRS
Certain joint ventures of Joint ventures Supply of direct power 15,501 =
CR Cement aElE BEHE
ERKRNET Providing retail power agency services 1,453 —
BEDRE RETEEHRBRS
China Resources Property Fellow subsidiary ~ Rental expense paid by the Group 4,214 3,311
Management Co., Ltd. BEL NG AEERNMHESER
ERMEERERRA Property management fee 633 467
MEERE
Transportation fee — 91
ERE
Taiyuan China Resources Associate Interest income received (Note 7) 98,587 90,105
Coal Co., Ltd. b B BB (HEE7)
ANREREERRRA Providing maintenance service 5 —
RIS IRTS
Sales of raw materials — 509
HERME
Interest expense paid (Note 9) - 626
ERMEERHEI)
Sales of coal — 85
HERIX
Jiangsu Zhenjiang Generator Associate Sales of electricity 109,217 =
Co., Ltd. e R HEBN
IHETIEEFRAA Providing agency service fee 11,526 12,763
RUREREE
Interest expense paid (Note 9) 1,127 4,705
ERFEERHE)
Sales of coal 14,700 =
HER K
Providing maintenance service 64 —

RERIE RS
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31 RELATED PARTY TRANSACTIONS AND 31

BALANCES (continuED)

(b)  Other than disclosed elsewhere in the condensed consolidated (b)
interim financial information, the following transactions were
carried out with related parties during the period (Continued):

China Resources (Xuzhou)
Electric Power Co., Ltd. i

HNEBENBRAR

China Resources Power
(Hezhou) Co., Ltd.
EHEN(EMNARRDFA

Chongging Energy (Guizhou)
Coal and Power Co., Ltd.
EERREMNEEERAT

Nanjing Yanjiang Heating Power Associate

Co.,Ltd. i
RS TIRNERAR

Yangcheng Asia-america Daning Joint venture
RERE

Railway Operation Co.,Ltd.
GHTEAEHREREE
BRRA

Shanxi Lanhua Daning Electric
Power Co., Ltd.
WAREAEREERAR

China Resources Energy
Service Co., Ltd.
EHERRBERAR

Associate

Joint venture
EEDE

Associate
Pl

Joint venture
R

Fellow subsidiary
EES NG

Sales of electricity

HEES

Sales of coal

HERX

Providing maintenance service
REHEERT

Providing agency service fee
REHEREREE

Interest expense paid (Note 9)
ENFSERE)

Providing agency service fee
RUERERBEE

Providing maintenance service
REEBERS

Interest expense paid (Note 9)
ERFEER(KF9)

Sales of coal

HER K

Purchase of coal

Interest income (Note 7)

SN ONCGEYD

Sales of heat
THEH AL

Interest income (Note 7)

FEWA(EET)

Interest income (Note 7)

FEBWA(FIEET)

Energy management fee
BREEER

S i
%‘L ‘b"'\
o g, &5 2
%/q;, S7im Report 2017 P @@‘&‘V
Com, . ﬁ&ﬁﬁ
Pany Limited %

R R ARG BR @)

2017

=2—tf

HK$'000
TER

27,700

8,010
12,508
10,392

1,108

10,884
2,387
2,672

32,803

62,515

485

46,638

1,029

12,320

BRI A P I IS B R (b 3P D P
WERE SN - P HA A B R B
X5 (&) -

#1TT T

Six months ended 30 June
BEXA=tHILAEA

25,104

1,750

4,948

9,497

2,163

11,494
1,207

1,285

513

36,707

7,550

1,137

20,123
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31 RELATED PARTY TRANSACTIONS AND 31 BB AR @)
BALANCES (continuED)

(b)  Other than disclosed elsewhere in the condensed consolidated (b)y BREBEEHFFPETEERNEAMID AT
interim financial information, the following transactions were BWEEIN - REAREERFETT T
carried out with related parties during the period (Continued): X5 (&) -

Six months ended 30 June
BEXA=tHLAEA

2017
—ZE—LF
HK$'000
THERT
Tianjin Zhonghai China Joint venture Shipping service fee — 42,136
Resources Marine Shipping R MERME A
Company Ltd.
REPBEBMERRAA
China Resources Northeast Joint venture Maintenance expense paid 62,807 60,905
Power Engineering Co., Ltd. A& E BEN#EREER
ERRILENTREERAA Interest expense paid (Note 9) 233 —
ERFEERKHF9)
China Resources Power Joint venture Interest expense paid (Note 9) 1,173 6,678
(Jinzhou) Co., Ltd. EEbE BENFEER (M)
EBEH(BMN)ERAF] Providing Agency service fee 160 —
REREREE
China Resources Power Joint venture Interest income (Note 7) 527 —
(Ningwu) Co., Ltd. BELE FBWA(HET)
EHEN(ER)BRAA Interest expense paid (Note 9) 44 —
BENFESERMEI)
China Resources Wind Power Joint venture Interest income (Note 7) 36 —
Jinzhou Yulong Co., Ltd. BELE FBUWA(PEET)
HINRERNBEEERAF
Guangzhou Runxin Heating Joint venture Sales of heat 18,803 =
Power Co., Ltd. S THE H AL
BN AR AR AR
China Resources Leasing Fellow subsidiary  Providing maintenance service 304 =
Co., Ltd. EESGEYNS REEBERS
EHMEARAA
Shenzhen Vivavoce Fashion Fellow subsidiary Purchase of consumables 305 =
Co., Ltd. EES =N BEME

AT BER AR DA
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31 RELATED PARTY TRANSACTIONS AND
BALANCES (continuep)

(@]

(e)

As at 30 June 2017, included in cash and cash equivalents
is an amount of HK$273,428,000 (31 Decemeber 2016:
HK$43,064,000) which is deposited in China Resources Bank
of Zhuhai Co., Ltd., a fellow subsidiary of the Group, with
interest rates ranging from 0.35% to 1.15% (2016: 0.35% to
1.265%) per annum.

Except those disclosed in Notes 19, 20, 27, 28, 29 and above,
the amounts due from/to associates, amounts due from/to joint
ventures, and amounts due from/to other related companies
are unsecured, non-interest bearing and repayable on demand.

The remuneration of directors and other members of key
management during the period was as follows:

Salary, wages and other benefits
Post-employment benefits

e TEREMER
RREAET

3
3
o)
[e)
<,
)

3 O\
2, %5‘\
s, Iy, 50 @
%/o;}; rim Report 2017 e 1&@‘@@7
Os
Company Limited s>

R R ARG BR @)

(@)

(d)

(e)

RZZE—+FXA=1TH st ARERK
4 EBYWE 273,428,000 T(Z &
—NE+ZA=+—H :43,064,000/8
TOMREBETERAEER ZH B R A%
BEBIRTRMNAERLAR  FFRNT
0.35% & 1.15% (=& — X : 0.35%
Z=1.265%) °

BBfsE19 2027 2829 FXFR
WEEIN - U FE S FRE -
B RS & ERIE R BN, E
HtBAEARRBEAEER 28 KA
REREFEE o

BNEERAMGIEEEENE M
mF -

Six months ended 30 June
BZAA=1+HILAEA
2017
—E—+tF
HK$'000
F#ExT

36,824

13,346
302 449

37,126 13,795

Transactions/balances with other state-controlled entities

The Group operates in an economic environment currently
predominated by entities directly or indirectly owned or
controlled, jointly controlled or significantly influenced by the
Chinese government (“state-controlled entities”). In addition,
the Group itself is part of a larger group of companies under
CRNC, ultimate holding company of the Company, which is
controlled by the Chinese State government. Apart from the
transactions with the parent company and its subsidiaries
which have been disclosed in other notes to the condensed
consolidated interim financial information, the Group also
conducts business with other state-controlled entities during
the ordinary course of its business.

HEMBATEFHERNR S, Eih

REE B B A B R BT B R &
BASES  ARAZHAREEATE
MER(HAZEHER]D RETNLBER

BEE - A AEBEARG B BEBA
P SIH) o B2 (R AR A R M) S R AR
RE)BTBRAKERRN—E7 ° BFR
BASHhMMBE R M T E
HERBREMBARNRZHIN - KE
B EEBBFEFEENAERER
RRETEREE -
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(f)  Transactions/balances with other state-controlled entities
(Continued)

The Group operates power plants in the PRC and sells
significant volumes of its electricity to the power grid
companies which are state-controlled entities in the PRC. The
Group also purchases/sells significant amounts of coal from/
to certain state-controlled entities. Furthermore, the Group
has certain borrowings and deposits with certain banks which
are state-controlled entities in its ordinary course of business.
The Group has also entered into various transactions, including
other operating expenses with other state-controlled entities
which individually and collectively were insignificant during the
period.

As at 30 June 2017, the Group provided certain guarantees
amounting to HK$966,258,000 (31 December 2016:
HK$1,210,142,000) to its related parties. Details of guarantees have
been disclosed in notes 14 and 15.

In addition, there were certain pending litigations and claims against
the Group as at 30 June 2017. After consulting the legal counsels,
the directors are of view that the likelihood of any material financial
impact to the Group is remote, therefore, no provisions have been
made in light of such litigations and claims.

Save as already disclosed in the notes to the condensed consolidated
interim financial information, the Group had no other significant
subsequent event.

() HEEMBUSEHIERORS, 4R (E)

KEIF‘EPI%“%?EE’X' YHEFERE
REMBRFEHEE)HERRE
7 e REBRR,WE TR ZESEE
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The Company adopted a share option scheme on 6 October 2003 (the
“Share Option Scheme”) which had expired on 5 October 2013. Detailed
terms of the Share Option Scheme were disclosed in the 2016 Annual
Report.

Movement of the options granted under the Share Option Scheme during
the six months ended 30 June 2017 is as follows:
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Number
of options Number Number of Number
outstanding as of options options lapsed of options

at 1 January exercised or cancelled outstanding as
2017 during the during the at 30 June 2017 Exercise
R=B-—+t%F period period R-Z—tf price
—-A—-H RAHH RAHH ~A=1H (HKS)
Participants Date of grant e RATHEM Cagcd: E3 ek ] #AR{TER  Date of expiry TEE
2% R AH BREHE BREHE BREHE BREHE REWAH (&)
Aggregate total of employees 30 Mar 2007 5,852,660 (2,780,940) (3,071,720) — 29 Mar 2017 12.210

EE& eSS 3 S 3
=A=+AH =A=+ANH
5,852,660 (2,780,940) (3,071,720) =

Note: The weighted average closing price of the Shares immediately before the date on
which the options were exercised was HK$14.25.

Save as disclosed below and the section headed “Share Options”, as at
30 June 2017, none of the Directors or chief executive of the Company
had any interest or short position in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO or the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code"”) contained in Appendix 10
to the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), or which were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein:
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DISCLOSURE OF INTERESTS

e IREE

(A) The Company (A) &2 7]
Details of Shares in the Company held by the Directors as at 30 June RZE—tFRA=1TH BESFHENERAF
2017 are as follows: RO FEIBEAT -

Zhou Junging Beneficial Owner 493,595 Long 0.010%
JE & 98D EEERA HE
Wang Xiao Bin Beneficial Owner 3,664,560 Long 0.076%
BN 7 BERERA e
Wang Yan Beneficial Owner 44,000 Long 0.001%
TE EmEEA TR
Raymond Ch'ien Kuo Fung Beneficial Owner 30,167 Long 0.001%
BRYE EEERA HE
Interest of Spouse 4,000 Long 0.000%
FofBtgas e
Andrew Ma Chiu-Cheung Beneficial Owner 600,000 Long 0.012%
5 RHT EmEEA TR
Interest of Spouse 100,000 Long 0.002%
[iRRiEE s HE
Ge Changxin Beneficial Owner 4,828 Long 0.000%
BEEH Bl A "R

(B) China Resources Beer (Holdings) Company Limited (B) ZEEEE (%) R A 7

(“CR Beer”) ([Z= Mg )

CR Beer is an associated corporation of the Company (as defined FHEBDARANEEEZE(ERRIFLFR
under the SFO). Details of shares in CR Beer held by the Directors as HEED) - EFERN_TE—tFA=1+H#E
at 30 June 2017 are as follows: HEBEBERMDFBOT

Wang Yan Beneficial Owner 167,999 Long 0.005%
TE BEmEA A oA




DISCLOSURE OF INTERESTS

IR

(C) China Resources Gas Group Limited (“CR Gas") (C) EHMRREREBRAE]

(==
CR Gas is an associated corporation of the Company (as defined EHRRIIANDNBTHNEEEZE (&5 RE3
under the SFO). Details of shares in CR Gas held by the Directors as KEIEEH) - EERN_ZEE—+FEA=7
at 30 June 2017 are as follows: ARFEERMRRMDFBENT ¢

Zhou Junging Beneficial Owner 800 Long 0.000%
JEE EmEAA e
Ge Changxin Beneficial Owner 200 Long 0.000%
BRM EmEAA e

(D) China Resources Land Limited (“CR Land”) (D) EHEMARAT ([FEHEH])
CR Land is an associated corporation of the Company (as defined EBHEMIIAATNMEEEE (& %3
under the SFO). Details of the shares in CR Land held by the REIEEH) - EERN_ZE—+FENA=7
Directors as at 30 June 2017 are as follows: AFEAEHEWRMOFBOT ¢

Chen Ying Beneficial Owner 500,000 Long 0.007%
[ BEREAA S5y
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DISCLOSURE OF INTERESTS

IR

(E) CR Cement

CR Cement is an associated corporation of the Company (as defined
under the SFO). Details of the shares in CR Cement held by the
Directors as at 30 June 2017 are as follows:

(E) =K

ZERNRREIALBORMEE (&R ES
REEEN) - BEER_FT-—LFRA=T
BRBEBNKERODFROT

Chen Ying Beneficial Owner 230,000
BRI BEREAA

Long 0.004%
ISy

(F) China Resources Pharmaceutical Group Limited
(“CR Pharmaceutical”)

CR Pharmaceutical is an associated corporation of the Company (as
defined under the SFO). Details of shares in CR Pharmaceutical held
by the Directors as at 30 June 2017 are as follows:

(F) EHBEEEARAF

([ZEHEEEE )

ZFHBEDAQRNAKEER (EXRES
REEEN) - EER-_T-—LFRA=T
BRAEHEERODFBLT

Wang Yan Interest of Spouse
IE FC B

Long 0.000%
i

Save as disclosed above, at no time during the period, the Directors
or chief executives of the Company (including their spouse and
children under 18 years of age) had any interest in, or had been
granted, or exercised, any rights to subscribe for shares (warrants or
debentures, if applicable) of the Company or any of its associated
corporation required to be disclosed pursuant to the SFO.

BEXFEEEN  RBAREARR 88
EFXARFEETHALR (BERSZER
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ARG (REEFENEESR (HER) )
AR P EA TS KERRKIT
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DISCLOSURE OF INTERESTS

IR

SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, as at 30 June 2017, the Directors were not
aware of any other persons (other than a Director or chief executive,
whose interests are disclosed in the section headed “Directors’ Interests
in Securities” above) who had an interest or short position in the Shares
or underlying Shares of the Company as recorded in the register kept
pursuant to Section 336 of the SFO:
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FEARR

BT XX AT 8R & S

TRZE—tEFXRA=F+H E
EWTABEMEMAL (BEEXTBTHRAER

BENREEN EX [EENESES] —6
) RARBRMDKBBRODEFEREZS K
P55 336 7R & FC ARZ IR F L B 72 A0 4 25

SR

CRH (Power) Limited 1 Beneficial owner 3,027,003,337 Long 62.93%

EHEE (B)) ARAA ExBEBA A

CRH 1 Interest in a controlled corporation 3,027,905,337 Long 62.94%

EHEE R—REXEEENER )

CRC Bluesky Limited 1 Interest of a controlled corporation 3,027,905,337 Long 62.94%
R—RZ BN ER A

China Resources Co., Limited* (“CRC") 1 Interest of a controlled corporation 3,027,905,337 Long 62.94%

EEROHERDA ( [EBRG] ) R—REXEEENER )

CRNC 1 Interest of a controlled corporation 3,027,905,337 Long 62.94%

B 2 R—REXELENER 5-)

Note: B 5

(1) CRH (Power) Limited is a 100% subsidiary of CRH, which is a 100% subsidiary (1)
of CRC Bluesky Limited, which is in turn owned as to 100% by CRC, which is
in turn held as to 100% by CRNC. Each of CRH, CRNC, CRC and CRC Bluesky
Limited is deemed by virtue of Part XV of the SFO to have the same interests in
3,027,003,337 Shares as those of CRH (Power) Limited. CRH, through another
wholly-owned subsidiary, is interested in 902,000 Shares of the Company.
Accordingly, each of CRNC, CRC and CRC Bluesky Limited is deemed by virtue of
Part XV of the SFO to have the same interests in the 902,000 Shares as those of

CRH.

. Translation purposes only

ZBHEE (BH) ERAFRAEHEENI00%HER
7] MEEEBEACRC Bluesky Limited#)100%E A
7] MCRC Bluesky Limited i ZE B D B 100%#
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As an incentive to retain and motivate the employees, on 25 April 2008
(the "Adoption Date”), the Board resolved to adopt the Medium to
Long-Term Performance Evaluation Incentive Plan (the “Plan”) and the
Company appointed BOCI-Prudential Trustee Limited as trustee to the Plan
(the “Trustee”). Pursuant to the Plan, the Shares (the “Shares”) may be
purchased by the Trustee from the market out of cash contribution by the
Group and be held in trust for the selected employees until such Shares
are vested with the selected employees in accordance with the provisions
of the Plan. The Plan does not constitute a share option scheme pursuant
to chapter 17 of the Listing Rules and is a discretionary Plan of the
Company. The Board will implement the Plan in accordance with the terms
of the Plan, including the provision of necessary funds to the Trustee for
purchase of Shares up to 2% of the issued shares of the Company as at
the Adoption Date (i.e. 4,150,021,178 Shares). The Plan shall be effective
from the Adoption Date and shall continue in full force and effect for a
term of 10 years unless terminated at the discretion of the Board at an
earlier date.

Under the Plan, there were total of 31,319,230 Shares (31 December
2016: 34,771,553 Shares) held by the Trustee as at 30 June 2017. During
the period, a total of 3,452,323 Shares were vested and sold.

As at the date of this report, the purchased Shares have been held in trust
by the Trustee on behalf of the Company for selected employees.

BEENSBET EEeR _ZTZT/N\FHNA
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

EFRERREMER

CORPORATE GOVERNANCE

During the period under review, the Company has complied with the
code provisions set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to the
Listing Rules as the code of conduct regarding securities transactions by
the Directors. Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required standards set
out in the Model Code.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Company and its subsidiaries did not purchase, sell or redeem any of
their securities during the six months ended 30 June 2017.

BOARD COMPOSITION

As at 22 September 2017 (being the latest practicable date prior to
printing of this Interim Report), the Board consists of 10 Directors, 4 of
whom are Executive Directors, 2 are Non-executive Directors and 4 are
Independent Non-executive Directors. The list of Directors is set out on
page 95 of this Interim Report and is available on the Company’s website.

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

As of 30 June 2017, pursuant to Rule 13.51(B) of the Listing Rules, the
changes in information of Directors are set out below: Mr. Chen Ying has
ceased to serve as a non-executive director of China Vanke Co., Ltd, with
effect from 30 June 2017.
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The interim results for the six months ended 30 June 2017 have been
reviewed by the Audit and Risk Committee under the Board of the
Company and its auditor, PricewaterhouseCoopers, in accordance with
Hong Kong Standard on Review Engagements 2410 issued by the HKICPA.

During the period ended 30 June 2017, the Company has complied
with Rules 3.10(1), 3.10(2) and 3.10A of the Listing Rules and has four
Independent Non-executive Directors including at least one with related
financial management expertise and representing at least one-third of the
Board as at 30 June 2017.

During the period ended 30 June 2017, the Company has complied with
Rule 3.21 of the Listing Rules and has established the Audit and Risk
Committee comprising four members, one of them is Non-executive
Directors and three of them are Independent Non-executive Directors,
including at least one with related financial management expertise.

The Audit and Risk Committee had reviewed this interim report.

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as at the date of this report, there
is sufficient public float of not less than 25% of the Company's issued
shares as required under the Listing Rules.

HE_Z—+t&EAZ+THIEANEAANPHEEDS
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The Company's shares are listed on The Stock Exchange of Hong Kong ZARABMBRMNNESHERSHAABRAG LT -

Limited. The stock code is 836. BRADRER 5 836 °
Six-month financial period end 30 June 2017 ANEAAMBAEER —ZF—tFA=+H
Announcement of interim results 16 August 2017 RERZE N e AV =]
Last day to register for interim dividend 16 October 2017 1B F L ER —E—+tF+A+ARA
R EARR B R B S

Book close 17 October 2017 to TIEMERNES —E—+F+AT+ERAZE

19 October 2017 —E—+F+AT+IAE
Payment of interim dividend on or about 31 October 2017  JREEFRHIRLE ZE—+tFt+A=+—A%

GIEES

For inquires about share transfer and registration, please contact the BRIRMBFEERLZEH » FHEARND B ZIRMNE
q 9

Company's Share Registrar: By

Computershare Hong Kong Investor Services Limited BRERRESZLER AT

Shops 1712-1716, 17th Floor, Hopewell Centre, BAREFERRBF 1835

183 Queen’s Road East, Wanchai, Hong Kong AMBLI1781712F81716 E
Telephone: (852) 2862 8628 FEsh 0 (852) 2862 8628

Facsimile: (852) 2865 0990 fHH : (852) 2865 0990

For inquires from investors and securities analysts, please contact: WEENELHSTENBEN - FBHE -
Investor Relations FEHE NIERER A A

China Resources Power Holdings Company Limited KREEBIE

Room 2001-2002, 20th Floor, China Resources Building, ERETEEBE 265

26 Harbour Road, Wanchai, Hong Kong FEHARE 2012001 22002 F
General line: (852) 2593 7530 #AMEE S ¢ (852) 2593 7530

IR hotline: (852) 2593 7550 BEEBEBZL : (852) 2593 7550
Facsimile: (852) 2593 7531/2593 7551 {HE :(852) 2593 7531/2593 7551
E-mail: crp-ir@crc.com.hk FH : crp-ir@crc.com.hk

WWW.Cr-power.com WWwWWw.Cr-power.com
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China Resources Power Holdings Company Limited

Rooms 2001-2002, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong
EREFBEE26%
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Telephone & &% : (852) 2593 7530
http://www.cr-power.com
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